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FOR LESS THAN 
ORDINARY HEAT! 


AUTOMATIC 


HOLLAN FURNACE 


AIR CONDITIONER 
Cuts Fuel Costs—Coast to Coast! 


@ No longer is an automatic winter air 
conditioning plant a luxury that only a 
favored few can afford. In the Holland 
Automatic Furnace Air Conditioner, both 
first cost and operating costs have been 
drastically reduced. In homes from coast 
to coast comfort has been increased many- 
fold; oil or gas fuel has cost less than old- 
fashioned heating; dirt, dust and ashes 
have been banished; furnace tending is 
only a memory. After one turn of a switch, 
the Holland tends itself all winter. Auto- 
matically, it insures perfect heat in every 
room; filters, humidifies, and circulates the 
air. When winter’s over, the switch can 
again be set to circulate the air with de- 
cided cooling effect whenever desirable. 


UP TO 3 YEARS TO PAY 


It’s surprisingly easy to have all these 
benefits, too. You can virtually make your 
own terms; up to 3 years to pay if necessary. 
Call the Holland factory branch listed in 
your phone book or mail coupon for details. 


HOLLAND Company 
HOLLAND, MICHIGAN 


World's Largest Installers of Home Heating 
and Air Conditioning Systems 


("HOLLAND FURNACE COMPANY q 
i Dept. FW-7, Holland, Michigan i 
\ Please mail information on subjects checked i 
below: 
\ O Automatic Furnace Air Automatic i 
i Conditioner for Oil or Gas. oal Burners i 
; CO Coal Burning Heating and Automatic Oil ; 
I Air Conditioning Systems. urners I 
O Have Engineer Call 
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This advertisement is not and is under no circumstances to be construed as 
an offer to sell, or as a solicitation of an offer to buy, any of the Securities 
herein mentioned. The offering is made only by the Prospectus. 


lowa Southern Utilities Company 


of Delaware 


$10,000,000 


First Mortgage Bonds, 4% Series 
Due May 1, 1970 
Price 101 and accrued interest 


and 


$2,660,000 
General Mortgage 412% Sinking Fund Bonds 


Due May 1, 1950 
Price 101 and accrued interest 


Copies of the Prospectus may be obtained from such of the 
undersigned as are registered dealers in securities in this State. 


W.C. Langley & Co. 
Halsey, Stuart & Co.Inc. Bonbright & Company The First Boston Corporation 


Glore, Forgan & Co. Stone & Webster and Blodget A.C. Allyn and Company 


Hemphill, Noyes & Co. Central Republic Company —_ Bacon, Whipple & Co. 
Edgar, Ricker & Co. H. M. Payson & Co. Quail & Co. 
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A course of action is out- 
lined, and there is given a 
list of “flexible” equities 


fitting into such a policy. 


Finfoto 


INVESTORS NEED FLEXIBILITY 


In the wake of our Defense Program will follow an infla- 


tionary trend. Higher prices are unavoidable and purchas- 
ing power of fixed incomes will diminish. How can in- 


vestors best adjust themselves to the changing situation? 


A serious enigma confronts in- 
vestors in connection with the 
huge preparedness outlays to which 
the Government is committed: how 
should they adjust themselves to the 
changes it will produce in our national 
economic background. 

There can be only one intelligent 
answer to this puzzle, which is already 
being cogitated by many minds. That 
answer is that they must seek flexi- 
bility in whatever action they take— 
a dual flexibility permitting the ad- 
justments necessary to safeguard their 
capital as much as possible from in- 
flationary erosion, and increasing 
their incomes in sufficient measure to 
absorb the higher costs of living and 
higher taxes, both of which are un- 
avoidable certainties. It is necessary 
that such steps be taken if one is to 
prepare for the coming industrial 
boom. 


BILLIONS AUTHORIZED 


There cannot be any other con- 
ceivable outcome to a national ex- 
penditure now certain to be in excess 
of $14 billion, already authorized by 
Congress, than greatly expanded busi- 
ness activity. 

It remains to be seen when it will 
begin to take hold of our industrial 
activity, but one fact is certain: a 


JULY 24, 1940 


By Louis Guenther 


boom is bound to develop, so that the 
time lag need not enter too seriously 
into the calculation of its eventual 
outcome, 

Except for a temporary shock to 
the security market if the present fear 
of a possible conquest of Great Britain 
should become a reality, such an un- 
fortunate calamity would not impede 
our own defense program. Rather it 
would stimulate it further, for it 
would bring home more intensely our 
own danger and the need to hurriedly 
guard against it. 

Furthermore, the forthcoming elec- 
tion, spirited as it is likely to be, can- 
not alter the pattern of our defense 


expenditures. The dies for it already. 


have been cast and the appropriations 
for the work authorized; whoever is 
elected, be it Roosevelt or Willkie, 
both of them are committed to carry 
it out. 

Because of this well defined indus- 
trial picture which the nation faces 
for the next several years, investors 
have more or less an advance notice 
of what they may anticipate. 

Hence by applying the sound eco- 
nomic principle of cause and effect, in- 
vestors can form definite conclusions 
which can serve them as a valuable 
guide. 


Once certain what is the cause, we 


can feel equally assured of the conse- 
quent effect. The cause in this in- 
stance is the expenditure of $14 bil- 
lion in addition to our normal require- 
ments. No such huge amount of 
money can be thrown into our busi- 
ness hopper without driving it to its 
maximum activity. That is the effect. 

Now what does this mean? Just 
this: There will be few arteries of our 
entire business structure which will 
not feel the dynamic stimulation from 
the tremendous outlay for defense as 
it gets more and more under way. 
Out of it can well develop shortages 
in labor and raw materials, and great 
pressure on our capital and natural 
resources. 

This happened here in the World 
War. It will happen here again. 


DEFENSE APPROPRIATIONS 


Though we are not as yet at war, 
we have appropriated in a period of 
peace almost as much as we did when 
we last were an active belligerent. 

With this effect known, how can we 
expect to escape its concomitant in- 
flation—inflation which entails gen- 
eral and progressive increases in 
manufacturing, living, material, labor 
and capital costs? 

Moreover, the Government cannot 
possibly hope to raise the funds 
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THIRTY OUTSTANDING “FLEXIBLE” EQUITIES 


1939 Yield 

Recent Divi- on "39 

Issue: Price  dends Div. 

American Can .... 94 4.00 4.3% 
Am. Cyanamid “B” 31 0.60 2.0 
Am. Gas & Elec... 34 1.85 5.4 
A. P. & L. 5% pfd. 43 4.00 9.3 
Atlas Powder .... 60 3.00 5.0 
Bendix Aviation .. 27 1.50 5.6 
Bethlehem Steel .. 75 1.50 2.0 
Caterpillar Tractor 46 2.00 4.3 
Chesapeake & Ohio 36 2.50 6.9 
Chrysler Corp. ... 63 5.00 7.0 
El Paso Nat. Gas 33 2.00 6.0 
General Foods .... 42 2.25 5.4 
Ingersoll-Rand ... 87 6.00 6.9 
Int’l. Harvester... 43 1.60 3.7 


1939 Yield 

Recent Divi- on 739 

Issue: Price dends Div. 

Mathieson Alkali.. 23 1.50 6.5% 
Mesta Machine .. 27 1.50 5.6 
Montgomery Ward 39 1.25 3.2 
National Lead .... 16 0.87% 5.5 
Phelps Dodge .... 26 1.50 5.8 
Reynolds Tobacco. 53 2.30 4.3 
Safeway Stores .. 41 2.50 6.1 
Sperry Corp. 37 2.00 5.4 
Square D ....... 31 1.75 5.6 
Stand. Oil (N. J.) 34 1.25 2.7 
Texas Corp. ..... 38 2.00 5.3 
Thompson Prod... 31 1.00 3.2 
Timken Roller B.. 42 2.50 6.0 
Union Carbide ... 69 1.90 2.8 
Westinghouse El.. 92 3.50 3.8 


necessary to meet the cost of its huge 
armament program unless it succeeds 
in increasing the national income to a 
level that will permit levying the 
higher taxes needed (1) to defray a 
part of the expenses and (2) to sup- 
port the additional debt required to 
meet the remainder. Proper incen- 
tive must be provided to lure hoarded 
capital from its secret caches. 


“FLEXIBLE INCOMES” 


These considerations make it para- 
mount for investors to seek “flexible 
incomes” which will tend to adjust 


themselves to the increased costs 
which eventually cannot be escaped. 

The pattern is one which renders 
equities instead of fixed income bear- 
ing obligations as the most desirable 
hedges to ride the inflationary period 
we confront. 


Equities in the form of dividend 
yielding stocks in our soundest cor- 
porations with well established earn- 
ings records, enterprising and ag- 
gressive managements, and which are 
engaged in industries that should di- 
rectly or indirectly benefit from our 
defense preparations. 


this 


In placing themselves in 
strategic position investors would be 
in line for dual advantages: Their in- 
come (from dividends) should in- 
crease along with the rise in corporate 
earning power; and the latter should 
act as a support for the growth of 
the value of their equities. 

Also, by adopting this flexible 
policy, investors would best guard 
themselves against capital deprecia- 
tion and better fortify themselves 
to meet the increased taxes with 
which they will be assessed. 


THIRTY SELECTIONS 


To provide investors with a help- 
ful guide I have carefully compiled a 
list of thirty equities which should re- 
flect the earnings gains that appear 
to be in store for the several years 
ahead. The list accompanies this 
article. However, in connection with 
this presentation I want it to be noted 
that I make no prediction when these 
securities will begin to reflect the 
effects of the forthcoming boom, but 
only endeavor to point out that they 
are in a position ultimately to benefit 
to a large extent before all these bil- 
lions of dollars are spent in pursuance 
of the nation’s preparedness program. 


ARMS PROGRAM NOW UNDER WAY 


t last Tuesday's White House 
press conference, President 
Roosevelt released the first compre- 
hensive report on progress of the na- 
tional defense program to date. Here 
are the highlights: 

Since June 6, the civilian National 
Defense Advisory Commission has 
cleared Army and Navy contracts 
totaling some $1.7 billion. Approxi- 
mately $1.4 billion of this amount was 
for the Navy, with the remainder de- 
voted to Army needs. Including re- 
cent awards to American Car & 
Foundry Company and Packard Mo- 
tor Car for 627 tanks and 9,000 
Rolls-Royce aircraft engines, respec- 
tively, “production of this material is 
being undertaken in plants from 
Maine to California.” 


NO BOTTLENECK 


A particularly interesting revela- 
tion was that no specific requests for 
skilled labor have yet been received 
by the Commission—despite the po- 
tential “bottleneck” in this direction. 


Meanwhile, between 30,000 and 40,- 
000 workers are being trained for 
production in so-called “skilled” lines. 

In the field of transportation, spe- 
cific plans have already been formu- 
lated to acquire the necessary facili- 
ties for handling troops and _ their 
equipment. Besides, conferences with 
representatives of railway car shops 
in Pennsylvania and the Middle West 
are slated to result in considerable 
repair work so as “to reduce cars in 
bad order to not more than 6 per 
cent” of the country’s rolling stock. 

As for strategic and critical raw 


COMING 


Can the Market Withstand 
a British Defeat? 


A 7% Yield from a Well 
Protected Dividend 


materials, substantial supplies of these 
items “are being acquired,” it was 
announced. By the end of this 
month, moreover, a plan will have 
been worked out to fill most of our 
rubber requirements from synthetic 
sources. Substantially increased out- 
put of 100-octane gasoline is another 
“point of concentration.” In this re- 
gard, it was said that storage of large 
quantities of this material at strategic 
locations underground will be effect- 
ed when plans now under way are 
realized. 


M DAY? 


Thus, it is evident that a signifi- 
cant total of orders has been placed 
and that a wide list of studies and 
proposals are under consideration. 
Throughout the maze of words and 
figures characterizing the report, how- 
ever, one fact stands clear: Of neces- 
sity, we are heading toward the com- 
plete social-economic integration en- 
visioned by the Industiral Mobiliza- 
tion Plan. 
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TAX FACTORS FOR 100 


INDUSTRIAL COMPANIES 


The basis for additional taxes may not be definitely estab- 


lished until September or later, but the potential effects of the 


several alternatives which have been proposed should be 
studied in order to estimate their influence upon market 


valuations 


he cumulative increase in the 

scope of the national defense 
program, with the early estimates of 
emergency expenditures practically 
tripled, serves to emphasize the im- 
portance of the tax problems which 
must be faced over the next few 
years. Granting that the major part 
of the program must be initially fi- 
nanced through borrowing, it has al- 
ready become evident that the $1 bil- 
lion added revenues estimated from 
the Revenue Act of 1940 will be piti- 
fully inadequate to amortize the costs 
of rearmament over a five-year pe- 
riod, as originally planned. At least 
another billion must be raised in some 
manner if any semblance of funda- 
mental soundness is to be maintained 
in the nation’s finances. 


“EXCESS PROFITS” TAX 


In an article which appeared in 
last week’s issue, attention was called 
to the practical certainty of an “ex- 
cess profits” tax, covering all corpo- 
rations and applicable to current as 
well as future years’ earnings. Short- 
ly after that discussion was prepared, 
it was reliably reported that the Ad- 
ministration and the Defense Advis- 
ory Commission had reached an 
agreement on certain important mat- 
ters of policy, notably (1) capital ex- 
penditures for plant expansion neces- 
sitated by the defense program may 
be amortized over a five-year period ; 
and (2) the profit linutations im- 
posed by. the Vinson-Trammel Act 
will be repealed when excess profits 
tax legislation is enacted. 

This step was generally regarded 
as a good “break” for industries— 
notably aircraft and shipbuilding— 
which will obtain a large percentage 
of their business from the U. S. Gov- 
ernment, and which will have to un- 
dertake large scale expansion of their 
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of the shares of 


By George H. Dimon 


Associate Editor 


productive facilities in order to meet 
the requirements of rearmament. 
This interpretation is probably cor- 
rect, assuming that Congress will rat- 
ify the administrative decisions which 
have been reported. 

But the ultimate outcome, in terms 
of net profits, will still depend in 
large measure upon the details of the 
excess profits tax measure which, as 
a matter of general policy, has been 
so clearly foreshadowed. It will 
probably be preferable to the profit 
limitations now existing on airplane 
and ship contracts; at least, repeal of 
these provisions would eliminate some 
very expensive cost accounting. How- 
ever, the ultimate net profit will de- 
pend upon the basis of the excess 
profits tax, and the rates applied. If 
the latter were very drastic, even the 
prevailing severe profit limitations on 
Army and Navy ship and airplane 
business might be preferable. Fur- 


thermore, companies which are not 
affected by the provisions of the Vin- 
son-Trammel Act will be covered by 


TAX DOLLARS CAST 
THEIR SHADOWS BEFORE 


industrial corporations 


the excess profit tax, if present plans 
to make the latter applicable to all 
incorporated business are followed. 

In ‘addition to the major question 
as to the base of the tax disctissed in 
the previous article, there are several 
other variables which must be taken 
into account. Assume, for instance, 
that the basis of calculation of the tax 
is the rate of return on “invested cap- 
ital.”” Presumably this would include 
borrowed capital in the form of fund- 
ed debt, long term loans, etc. On 
this basis, companies which are able 
to borrow at a low rate of interest 
and realize an over-all return on total 
invested capital in excess of the rate 
on borrowed money would have an 
advantage, since the leverage pro- 
vided by the senior capital would ac- 
crue to the benefit of the equities. 
(Probably an exemption of at least 
a 5 per cent return on invested capi- 
tal would be allowed before levying 
any tax on “excess” profits.) But 
suppose that the legislators should 
decide that borrowed funds should be 
excluded, and that the tax should be 
applied in relation to the rate of re- 
turn on proprietorship investment 
(preferred stock and equity capital). 
In this case, stockholders of com- 
panies whose capitalizations provide 
a high leverage would be at a serious 
disadvantage. 


VARIABLES UNDETERMINED 


In view of these uncertainties, and 
the probability that the tax legisla- 
tion will not be enacted before Sep- 
tember, it may be objected that any 
attempt to gauge the possible effects 
of the new tax factors is premature 
at this time. Admittedly, there are 
many variables which enter into the 
equations. The tax bases may vary 
to some extent from those used in 
preparing the accompanying tabula- 
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tion, because of differing definitions 
of “invested capital’ or “common 
stock equity,’ or because of discrep- 
ancies (particularly with respect to 
depreciation charges) between re- 
ports issued to stockholders and those 
prepared for tax purposes and ren- 
dered to the Bureau of Internal Rev- 
enue. 

Nevertheless, a study of these fac- 
tors is by no means to be considered 
fruitless at the present time; the fig- 
ures presented in the table below will 
serve at least as a rough approxima- 
tion of the position of the individual 
companies under the various alterna- 
tives which may be established as the 
basis for the excess profits tax. And 
their implications deserve attention, 
since it is clearly evident that tax 
factors have already become a strong 
market influence, and their impor- 
tance as determinants of market val- 
uations is likely to increase as the 
actual time for enactment of further 


major tax legislation approaches. 
The columns of the tabulations in- 
clude three of the alternative bases 
for an excess profits tax—average 
‘earnings of the past four years, rate 
of return on invested capital (includ- 
ing funded debt as well as ownership 
capital), and the rate of return on the 
common stock equity (book value of 
common stock plus surplus accounts). 
At the present time, the chances seem 
to favor adoption of average earnings 
of recent years as the base, with new 
taxes confiscating possibly as much 
as 50 per cent of any earnings real- 
ized over and above a four-year or 
five-year average. If this relatively 
simple plan is approved by Congress, 
the projection of earnings accruing to 
the common stock equity will not be 
very difficult. If this base should be 
combined in some way with a gradu- 
ated tax on all earnings above a 
stated rate of return on invested capi- 
tal (the 8 per cent rate fixed in the 


recent LaFollette measure might be 
adopted), calculations might become 
highly complex. 

The relation of current market 
prices to average per share earnings 
of the past four years may be ob- 
tained from the tabulation by dividing 
the figure in the right-hand column 
by that given in the first column. The 
ratios will, of course, vary widely; 
“growth stocks” such as aircrafts and 
chemicals traditionally sell at much 
higher price-earnings ratios than 
cyclical stocks such as motors, rub- 
bers, office equipments, etc. A four- 
year earnings basis would tend to 
penalize “growth situations,” espe- 
cially those which have come ahead 
very rapidly in the past year or two 
(notably aircrafts, unless some spe- 
cial exception is made for this group 
to stimulate production needed for 
the defense program). In general, 
stocks of strong companies which are 

(Please turn to page 23) 


HOW 100 STOCKS LINE UP FOR NEW TAXES 


Rate of Rate of 
Earnings, per % Earned Return on Earnings, per % Earned Return on 
—Common Share— on Invested Com. Stock Recent —Common Share— on Invested Com. Stock Recent 
Average Year Capital Equity Market Average Year Capital Equity Market 
COMPANY 1936-39 1939 1939 1939 Price COMPANY 1936-39 1939 1939 1939 Price 
$2.27 $1.98 12.7% 13.9% 39 Blarvester b$.19 b$1.71 b3.6% b1.7% 43 
Allied Chemical & Dye...... 9.51 9.50 9.4 12.5 145 Johns-Manville .............. 4.07 4.28 8.4 9.3 56 
Allis-Chalmers .............. 2.55 2.09 6.1 7.0 
erican Airlines .......... 1.15 4.15 22.9 32.3 57 Kennecott Copper ........... $3.05 §3.14 9.9 10.0 25 
American Brake Shoe ...... 2.59 2.39 7.0 7.6 34 ee eee 1.87 1.90 9.2 9.4 23 
a 5.56 6.22 10.7 13.7 94 
Amer. Chain & Cable....... 2.12 1.99 11.7 14.5 18 Lone Star Cement.......... 3.31 3.49 8.2 8.2 32 
Amer. Locomotive ....... ... D159 D4.45 D1.8 D20.8 12 
Amer. Radiator & S.S....... 0.41 0.34 3.6 3.2 6 ee eae 1.03 1.14 1.8 1.8 19 
Amer. Rolling Mill ......... D0.76 0.69 3.2 2.4 11 Martin (Glenn L.) ... ...... 2.03 3.75 22.9 22.9 28 
Amer. Smelting & Ref....... 5.25 4.36 9.2 13.7 35 Mathieson, Alkali ............ 1.40 1.12 4.6 4.7 23 
Anaconda Copper ........... 2.22 §2.33 4.1 39 19 Moesta Machine .............. 3.64 2.72 22.1 22.3 27 
Bendix Aviation ............ 1.17 15.5 15.5 27 Monsanto Chemical ......... 3.69 
Bethlehem Steel ............ 3.67 eo 48 47 75 Montgomery Ward.......... c3.29 c3.50 c12.2 c13.5 39 
Nat’l Cash Register ...... . 1.68 1.10 5.1 5.0 12 
2.40 2.43 14.3 14.6 15 
Nat’! Dairy Products ....... 1.80 1.97 9.2 12.1 14 
Briggs Manufacturing....... 2.89 1.11 6.5 6.6 17 3 
B hs Add. Mach....... 1.00 0.44 7.2 7.4 7 LO eae 5.68 5.71 7.4 9.6 57 
N. Y. Shipbuilding........... D0.41 1.61 
aterpi J J 46 Otis Elevator 1.09 1.18 7.0 7.7 12 
Chsyoter Carp. .............. 9.67 8.48 21.5 23.8 63 : 
C 5.79 6.82 35.4 79.1 103 Owens-Illinois Glass ........ 3.12 3.17 11.1 12.5 49 
Colgate-Palmolive ........... : . : 12 Packard Motor Car.......... 0.15 0.04 1.2 1.3 4 
S.J petteeeeeseeees 1.30 1.79 19.0 22.9 20 Procter & Gamble........... 3.21 €3.80 19.2 €20.5 62 
Consolidated Oil ............ 0.94 0.55 3.2 3.0 6 Pudieane. Gec. .....<s.cssess 1.63 1.05 2.3 2.1 20 
Crown Cork & Seal.......... 2.8 6.4 9.2 22 Republic Steet 063 (1.46 4.6 4.2 17 
Crucible Steel ............... 0.53 2.54 3.1 1.5 28 or 
Curtiss-Wright ............. 00 86039 A 9.7 7 Sears, Roebuck.............. 495 418 13.8 72 
Socony-Vacuum Oil......... 1.39 1.09 wie *4.9 9 
4.05 b20.7 b20.9 68 1.99 271 39.7 39.7 37 
UNE Con dcucacisnscboaeiud 6.54 7.65 14.2 18.0 158 Standard Brands ............ 0.74 0.51 10.1 12.2 6 
Eastman Kodak ............. 8.49 8.55 11.4 12.4 119 Standard Oil (N. J.)......... 3. 27 . : : 
Eaton Manufacturing ........ 2.74 3.85 18.8 19.2 Sterling Products............ 5.17 “a 44 = e 
Electric Auto-Lite........... 3.29 4.72 20.0 27.3 32 Studebaker .........-..--.++- 0.47 1.3 » 6 ’ 
0.84 1.44 15.7 15.8 14 £0.99 £1.68 £4.0 £4.5 20 
id 5 2 3 
Ex-Cell-O 1.52 2.21 24.5 24.5 30 82 79 38 
Texas Gulf Sulphur.......... 2.35 . 
F 3.06 4.12 9.5 11.0 36 98 3.0 17.0 4 
Underwecod Elliott ........... 4.17 2.53 7.6 8.5 25 
Gen’] Am. Transportation 3.34 3.11 5.1 5.3 45 Union i nGskeskesueees 3.88 3.86 11.8 13.1 69 
General Electric ............ 1.54 1.48 12.1 13.6 31 United Air Lines ........... D0.17 0.21 2.7 2.7 17 
ee ee 2.42 2.75 18.8 22.3 42 United Aircraft ............. 1.96 3.53 28.8 28.8 34 
General Meters 3.99 4.06 17.4 20.0 43 1.26 0.43 78.1 713.2 19 
1.35 3.51 7.3 4.9 12 2.24 1.83 aa 1.7 51 
2.59 3.20 7.0 12.1 15 
Westinghouse Air Brake 1.24 0.87 5.6 5.7 20 
Hercules Powder ............ 2.93 3.65 12.0 15.7 80 Westinghouse Electric ...... 5.45 5.18 6.9 7.2 92 
Holland Furnace ............ 2.85 3.11 14.8 14.6 25 Wheeling Steel .............. 3.16 6.34 6.3 8.3 22 
D0.39 0.17 0.6 0.6 9 
Enporesl-RMamel .............. 6.86 6.01 15.4 16.1 87 Woolworth (F. W.).........- 3.18 3.02 13.2 14.2 33 
6.61 6.73 8.4 11.0 82 
eS OS eee 9.76 10.63 13.1 16.1 142 Youngstown Sheet & Tube.. 3.85 2.50 3.8 ae 32 
FOOTNOTES—Fiscal years ended as follows: a—Sept. 30; b—Nov. 30; c—Jan. 31, 1940; e—June 30; f—Oct. 31. *—Excludes foreign properties. tExcludes 


Fisk. 


$—Before depreciation and/or depletion. 


D—Deficit. 
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“STEEL” ROADS 
EXCEPTIONAL POSITION 


Two carriers which are unusually well situated with re- 


spect to both traffic volume and new tax factors. 


he national defense program, con- 

sidered apart from its collateral 
effects upon business trends, would 
not suffice to employ a large part of 
the capacity of the steel and other 
manufacturing plants in the centers of 
heavy industry located in western 
Pennsylvania, northern West Vir- 
ginia and eastern Ohio. Neverthe- 
less, preparedness expenditures will 
find their way into these districts in 
substantial amounts, and it is difficult 
to envisage any general condition 
characterized by a high rate of indus- 
trial activity which would not main- 
tain the productivity of these heavy 
manufacturing areas at a level well 
above the average for 1939. 


TWO LEADERS 


It is well known that the operating 
results of a number of large railroads 
—notably the Baltimore & Ohio and 
the Pennsylvania—are importantly 
affected by the prevailing rate of steel 
output. The smaller roads whose for- 
tunes are even more heavily depend- 
ent upon the steel industry are not 
so well known to the investing pub- 
lic. Some of these specialized car- 
riers (Bessemer & Lake Erie; Du- 
luth, Missabe & Iron Range; Elgin, 
Joliet & Eastern, etc.) are wholly 
owned by steel companies ; investment 
interest is consequently limited to 
their bond issues which are largely 
held by institutions. But the stocks 
of two of the more important steel 
roads—Pittsburgh & Lake Erie and 
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Wheeling & Lake Erie—although 
held in large amounts by other rail- 
road companies, are available to the 
general public and are traded on the 
New York exchanges. 

The composition of the traffic of 
both the Pittsburgh & Lake Erie and 
the Wheeling & Lake Erie reveals the 
extent to which these roads are spe- 
cialized steel industry carriers. Coal, 
coke, iron ore, steel scrap, pig iron, 
and iron and steel products account 
for about 80 per cent of the total 
traffic of the P. & L. E. and also of 
the W. & L. E. In addition, the 
classification “manufactures and mis- 
cellaneous, not otherwise stated,” in- 
cludes other products of the steel 
companies. 

The main line of the Pittsburgh & 
Lake Erie runs from Pittsburgh to 
Youngstown, Ohio, providing a con- 
nection with Lake Erie ports over the 
New York Central system, and giving 
the latter access not only to the heavy 
manufacturing district of Pittsburgh, 
but also, through leased and con- 
trolled lines, to the coal fields of West 
Virginia. (The New York Central 
owns about 50 per cent of the stock, 
but the P. & L. E. is a separate cor- 
porate entity.) The traffic flow is 
well balanced, as most of the coal ton- 
nage moves northward, while iron ore 
is carried southward from lake ports. 
Traffic density is normally the high- 
est of any railroad in the country. 

The Wheeling & Lake Erie con- 
nects Toledo, Cleveland and other 


A 


Finfoto 


lake ports with the 
Wheeling district and 
serves a highly developed 
industrial territory in 
eastern Ohio. Although 
coal is the most impor- 
tant traffic item in terms 
of volume, the road also 
carries a large amount of 
high grade freight, which 
accounts for the high 
average revenue per ton 
mile. This carrier is gen- 
erally regarded as a “bridge line,” 
but it originates over 40 per cent of 
its total tonnage carried. 

The dependence of both carriers 
upon steel industry operations natu- 
rally makes for rather wide fluctua- 
tions in earnings, but it is notable 
that neither road has reported a net 
loss in any of the past ten years. This 
record reflects a high degree of op- 
erating efficiency, and the fact that 
funded debt is very small for the W. 
& L, E. (23 per cent of total capital- 
ization) and non-existent in the case 
of the P. & L. E. For the latter road, 
the earnings peak of recent years was 
reached in 1936, with net income 
equivalent to $5.32 per share of capi- 
tal stock (only one class of stock out- 
standing); the W. & L. E. showed 
practically the same earnings for 1936 
and 1937, but because of the recapital- 
ization of the company in 1936, per 
share earnings on the common 
amounted to $8.02 in 1937 as against 
$7.33 in the preceding year. The re- 
capitalization cleared up preferred 
dividend accumulations and reduced 
annual dividend requirements on the 
preferred stocks by about $400,000. 


EARNINGS TREND 


Earnings of both roads declined 
sharply in 1938, because of the low 
average rate of industrial activity, but 
made a good recovery in 1939. Net 
income for the past two years (per 
share of common stock) was as fol- 


lows: P. & L. E.; 1938, $1.97; 1939, 
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$4.16; W. & L. E.; 1938, $1.98; 
1939, $7.56. Earnings for 1940, ac- 
cording to current estimates, will 
amount to at least $5 per share on 
P. & L. E. and $9 per share on W. 
& L. E. common. 

In this connection, potential excess 
profits tax factors should be con- 
sidered. If the four-year average base 
is adopted, the P. & L. E. would have 
earnings of about $4 a share, and the 
W. & L. E. about $6 a share, which 
would be exempt from the excess 
profits tax. Pittsburgh & Lake Erie 
is selling (N. Y. Curb) about 14 
times this base; Wheeling & Lake 
Erie about 11 times. These ratios 
appear quite conservative, especially 


since it seems reasonable to assume 
that not more than 50 per cent of 
“excess profits” would be absorbed 
by the new tax. If the tax is based 
upon “invested capital,” there would 
be an ample margin for exemption. 
P. & L. E. common has a book equity 
of about $97.50 per share of capital 
stock; W. & L. E. about $160 per 
share of common. Both roads could 
handle a much larger traffic volume 
without facing the necessity of making 
heavy additional capital expenditures. 

Both stocks are substantial divi- 
dend payers. Wheeling & Lake Erie 
common is on a $4 annual basis, and 
an extra appears probable in the last 
half of 1940. There is no fixed rate 


MEDIUM GRADE ISSUES FOR 


Two good bonds, suitable as substitutes for 


called issues, 


and for new commitments. 


Net yields are 3.9 per cent and 4.1 per cent. 


re redemption of high cou- 
pon bonds and their refunding 
with lower interest bearing obliga- 
tions, which as often as not are taken 
up entirely by insurance companies 
and other institutional investors and 
therefore are not available to the gen- 
eral public, have created a rather dif- 
ficult situation for the bond investor. 
This is aggravated by the competition 
from investment funds in all channels 
seeking employment, and the dearth 
of suitable new bond issues. Hence, 
if the investor desires to obtain a rela- 
tively satisfactory return with a rea- 
sonable degree of safety and without 
paying a price above call, his choice is 
practically limited to medium grade 
issues. Two of the better obligations 
in this group are analyzed herewith. 
They are junior securities, not se- 
cured by any mortgage, but are of a 
relatively short maturity and are sell- 
ing the one below call and the other 
at its redemption price. 


WILSON & CO. 334 convertible 
debentures due in 1947 are outstand- 
ing to the amount of $5.5 million, and 
are junior to the company’s $17.5 mil- 
lion first mortgage 4s, 1955. The 
334s, issued in 1937 to repay short 
term bank loans, are callable at 102% 
to June 1, 1941, and at a sliding scale 
thereafter. They are convertible at 


any time through October 1, 1946 (or 
if called, to and including redemption 
date), into common stock at $13 per 
share. They represent a direct obliga- 
tion of the company and, while not 
secured by any mortgage, are pro- 
tected by specific restrictions upon 
company’s additional borrowing ca- 
pacity. At a current price of 99 the 
yield to maturity is 3.91 per cent. 

Wilson has covered its interest re- 
quirements for the last ten years at an 
average of 3.12 times over, and for 
the last three years, the time during 
which these debentures were out- 
standing, the average coverage was 
3.66 times (4.64 times last year). 
Total funded debt of $23 million at 
the end of the fiscal year closed Octo- 
ber 31, 1939, was equivalent to 80 
per cent of the company’s inventories 
and 60 per cent of its working capital. 
In other words, for each $1,000 bond 
there was $1,659 in net current as- 
sets available. 

Wilson is the third largest packer 
in the country. The physical volume 
of the company’s business is relatively 
stable, but the constant fluctuations in 
livestock prices have an important in- 
fluence upon net profits as large in- 
ventories, especially of pork, must al- 
ways be kept on hand. While cur- 
rent prices are slightly below those 
prevailing at the end of the last fiscal 


for Pittsburgh & Lake Erie, but the 
road usually pays out the major part 
of earnings; dividends totaled $3.50 
per share in 1939 and should amount 
to at least $4 a share in 1940, Thus, 
indicated yields at prevailing market 
prices are attractive. Wheeling & 
Lake Erie common is not very ac- 
tively traded, the limited market re- 
flecting large Nickel Plate and other 
concentrated holdings. The 5% per 
cent convertible preferred (conver- 
tible share for share into common) 
is more active on the New York Stock 
Exchange. It offers a good yield at 
present prices around 96, and the con- 
version option has long range possi- 
bilities. 


BOND BUYERS 


year, improved consumers’ purchasing 
power augurs well for satisfactory 
profits for the 1940 fiscal year. 


CROWN CORK & SEAL 10- 
year 41% per cent debentures matur- 
ing in 1948, of which $9.7 million are 
outstanding, are redeemable at 103 
through July 1, 1941, and thereafter 
on a declining scale. They rank 
junior to the company’s mortgage 4s 
of 1950, but are secured by a pledge 
of 16,200 shares (all the outstanding 
stock) of Crown Can Company, a 
wholly owned subsidiary, and by a 
pledge of all indebtedness of Crown 
Can Company to the parent company, 
amounting to approximately $14 mil- 
lion. Additional protection is offered 
by certain dividend restrictions. 


Interest coverage for the last ten 
years has averaged 5.1 times, and 3.3 
times for the last three years during 
which the debentures have been out- 
standing. The company’s total debt 
at the end of last year was only 56 
per cent of its net property account 
and at the same date net current as- 
sets for each $1,000 bond amounted 
to $902. Selling at 103, the yield 
is 4.1 per cent to maturity. 

Crown Cork & Seal accounts for 
about 50 per cent of the total domes- 
tic sales of crowns and closures for 
bottles, jars and other containers. It 
also manufactures capping and bottle 
filling machinery and during the last 
three years has expanded its activities 
in the metal container and glassware 
field, where it accounts for less than 
2 per cent of the national production. 
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Industrial Rayon 


A TYPICAL RAYON MANUFACTURING PLANT 


RAYON INDUSTRY HEADING 
FOR ANOTHER BANNER 


A look at the forces underlying a record of remarkable growth among 
the textiles. Correcting a misconception. The best companies. 


he fast-growing rayon industry 

continues to break records. Last 
year’s domestic consumption attained 
a new peak at 362.5 million pounds. 
This was roughly 18 per cent ahead of 
the 1936 figure, the previous high. 
And judging from the industry’s 
showing in the first half, domestic 
rayon use is on the way to hang up 
another new record in 1940. Mean- 
while, a look at the appended table 
will show that producers’ stocks of 
rayon were only 13.2 million pounds 
in June, an indicated supply of less 
than two weeks. This is far below 
normal, especially when measured 
against fall demand. Thus, a sustained 
level of manufacturing activity seems 
well assured for the remainder of the 
year. 


manufacturing methods are used: (1) 
the viscose; and (2) the cellulose 
acetate. The viscose process, which 
uses wood pulp as the chief raw ma- 
terial, accounts for about 70 per cent 
of total domestic output. Most im- 
portant listed company in this cate- 
gory is Industrial Rayon, while North 
American Rayon is also a notable 
unit here. The “acetate” process, on 
the other hand, employs chiefly cot- 
ton pulp. Celanese is the big factor 
in this section of the industry and 
output of this type of rayon has been 
growing by leaps and bounds. Be- 
cause of the war, with its rising wood 
pulp prices—and implications of fur- 
ther advances—some persons are 
under the impression that the viscose 


companies face potential operating 
disadvantages. This conclusion is 
unwarranted. 


COTTON SUBSTITUTE 


First of all, it is entirely possible 
to use cotton pulp in the viscose proc- 
ess. In the final analysis, it is cel- 
lulose that is needed and either cotton 
or wood will do the trick. Besides, 
rayon takings of wood pulp (mostly 
from spruce and hemlock) account 
for less than 10 per cent of the sul- 
phite pulp produced in this country. 
(Interesting, also, is the fact that al- 
most all the high-grade sulphite pulp 
used in the viscose process is obtained 
from the United States and Canada. ) 


(Please turn to page 29) 


EARNINGS GAINS A I A N R A 

Best part of the current rayon pic- STATISTIC GL CE AT YON TRENDS 
ture, from the standpoint of stock- ——e er *Price 
holders, is that favorable statistics are sumption Stocks (1923-25 Per 
being reflected in net incomes. Pro- of 
ducers’ earnings are running about x197 
double year-ago levels—and at an 267.1 x14.7 x602 x0.62 
even better rate in some instances. 274.1 x33.4 x618 x0.52 
Improvement is so marked, in fact, 362.5 x26.8 x822 x0.52 
that dividends will probably be more January Scala atcaeeladeelhesne aia 31.4 7.0 827 0.53 
generous than originally expected. 29.5 8.3 0.53 

need for further capital expenditures ecaaic aicaeeauasinhions 31.9 12.5 840 0.53 
to keep plant capacities in line with DE ivi cdvednieitsedtewawnens 31.1 13.2 873 0.53 
swiftly rising demand. a Source: Rayon Organon. (*) 150 denier, first quality, viscose process yarn. 

In making rayon, two principal (x) Monthly average. 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these issues. 


PRICES ARE AS 


Blaw-Knox C+ 

Retention of shares on a purely 
speculative basis is warranted; ap- 
prox. price, 8. With latter months 
of the period making the best show- 
ing, orders booked by Blaw-Knox in 
the first six months totaled $9 million. 
This was around $2.6 million, or 40 
per cent higher than the comparable 
figure a year ago. While quarterly 
reports are not released, the chances 
are that first half profit will be well 
above the 16 cents a share shown in 
the like 1939 period. 


Carpenter Steel C+ 

Existing moderate commitments in 
shares may be retained as a specu- 
lation in the steel group; approx. 
price, 28 (paid $1.75 so far this year). 
This small, though well-entrenched 
manufacturer of high-grade and alloy 
steels is understood to have com- 
pleted a highly favorable fiscal year. 
Depending upon final adjustments, 
net for the 12 months to June 30, 
last, is expected to be between $3.75 
and $4.25 a share. Such a showing 
would be far above 1929 comparatives 
and also exceed the former record 
fiscal year in 1937. 


General Refractories C+ 

Cyclical potentialities warrant re- 
tention of shares in speculative lists; 
approx. price, 24 (paid 50 cents so 
far this year). First half earnings 
of General Refractories are under- 


FINANCIAL WORLD 
CLOSED SATURDAYS 
During the months of July 
and August the New York office 
of THe FrnancraL Wor tp at 
21 West Street will be closed all 
day Saturday. 
Louis GUENTHER 
Publisher 
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in the magazine. 
and information 


Refer to 


“Also FW” refers to the last previous item 


Opinions are based on data 
regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 


OF THE CLOSING WEDNESDAY, JULY 17, 1940 


stood to have been well over the 28 
cents a share shown in the like 1939 
period. But considering the high rate 
of steel. activity over recent months, 
they were not as large as might be 
expected. This is accounted for by the 
fact that the steel industry has been 
pursuing a cautious buying policy. 
Continuance of the high steel rate, 
however, will almost certainly result 
in more liberal purchases by the 
industry. 


Louisville & Nashville B 

Operating record and prospects 
place stock among the more favored 
equities in the railroad field; recent 
price, 54 (paid $1.25 so far this year). 
Although not accompanied by any 
particular activity, moderate invest- 
ment demand for this issue has been 
in evidence. Louisville & Nashville 
is primarily dependent upon trends 
in the heavy industries. Yet, profits 
have been satisfactory and dividends 
have been paid in every year since 
1899, except for 1933. 


Mack Trucks C+ 

Strong industry position and high 
degree of liquidity justify specula- 
tive commitments in shares, recent- 
ly quoted at 20 (declared 50 cents so 
far this year). In the wake of higher 
industrial activity, Mack continues 
to obtain some rather substantial or- 
ders. A few weeks ago, company an- 


TEXAS CORP.’S 
CONTRIBUTION 


nounced the receipt of some $3 million 
in bus orders within a 90-day period. 
And more recently, a $500,000 con- 
tract to replace the Jacob Ruppert 
Brewery delivery fleet was made pub- 
lic. Earnings this year are expected 
to approach the 1930 level of $2.60 a 
share. (Also FW, July 3.) 


Manhattan Shirt B 

Existing moderate holdings of 
shares may be retained in diversified 
lists; recent price, 13 (indicated ann. 
rate, $1). Expansion of general pur- 
chasing power has resulted in good 
volume gains for this maker of quali- 
ty merchandise. This has already 
brought an increase in first half earn- 
ings to 84 cents a share, compared 
with 74 cents in the similar period a 
year ago, and further improvement 
should be seen. The current dividend 
of $1 a share will probably be sup- 
plemented with an extra payment 
later this year. (Also FW, Jan. 17.) 


Nash-Kelvinator Cc 

Longer range possibilities warrant 
retention of shares, strictly as a specu- 
lation; approx. price, 4. Following an 
extensive period of engineering re- 
search, it is understood that Nash’s 
1941 models will include a car to com- 
pete in the low-priced field. This 
auto, which entailed an expenditure 
of around $6.5 million, will be a com- 
pletely new car in every sense and will 
be publicly introduced this fall. While 


Texas Corporation will do its part to 
smooth the path of employees called for 
national defense service. 


Leaves of ab- 


sence with pay for a period of up to three months will go to all employees 
who attend training camps of the National Guard, Naval Militia, Organ- 
ized Reserve of the U. S. Naval Reserve, and the U. S. Marine Corps 
Reserve. For periods longer than three months, leaves without pay will 
be granted. Moreover, absence for any of these services will not affect 
an employee’s regular vacation or seniority rights. 
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it is impossible, at this time, to gauge 
the extent of its acceptance, the new 
model is likely to improve the com- 
pany’s competitive position in the in- 
dustry. (Also FW, Mar. 13.) 


N. Y. Air Brake C+ 
Shares are characteristically vola- 
tile, but warrant retention in diversi- 
fied lists as a cyclical speculation; 
recent price, 40 (paid and declared 
so far this year, $1.50). Followers of 
this issue were not disappointed in 
this company’s first half results. At 
the equivalent of $3.21 per share, 
earnings for the period were slightly 
above estimates and compared with 
83 cents in the like period a year 
ago. Although this rate of gain will 
probably not be maintained over the 
months ahead, improvement should 
continue. (Also FW, Mar. 27.) 


Pressed Steel Car Cc 

Stock is decidedly speculative, but 
present trends warrant retention in 
diversified lists; recent price, 10. It 
is obviously early to attempt a fore- 
cast for the third quarter. But it is 
understood that this company still has 
a substantial backlog of unfilled or- 
ders, which should make for favor- 
able earnings. Pressed Steel Car 
started off the year in good fashion 
by reporting net equal to 72 cents a 
share in the March quarter. 


Pullman C+ 

No need for the time being to dis- 
turb existing speculative commitments 
in shares, at presently deflated levels 
of about 19 (indicated ann. rate, $1). 
Wall Street was taken by surprise re- 
cently when the Justice Department 


instituted a civil suit against Pullman 
in an attempt to divorce sleeping-car 
manufacture from operation of the 
equipment. While it is admitted that 
some changes may result, general 
opinion among railroad men is that 
proceedings will not turn out to be 
particularly adverse for the company. 


Rayonier 

While obviously speculative, indi- 
cated trends are favorable and present 
positions in shares should be main- 
tained; recent price, 16. Rayonier 
did somewhat better than expected 
in the fiscal year ended April 30, and 
net was equivalent to $1.18 a share. 
In the previous fiscal period, there 
was a deficit of 8 cents on this issue. 
Currently, substantially increased de- 
mand of recent months is continuing ; 
besides, operations are now benefiting 


from higher average prices. (Also 
FW, May 15.) 


Standard Brands Cc 

Commitments shares, now 
around 6, may be undertaken as a 
low priced speculation (ann. div., 40 
cents). According to unofficial re- 
ports, Standard Brands earned 
around 17 cents a share in the June 
quarter. This would duplicate first 
quarter results and continue the im- 
provement that began in the final 1939 
period. In the June quarter a year 


ago, profit was equal to 12 cents a 
share. (Also FW, Apr. 17.) 


Underwood Elliott B 

Retention of shares, at current 
prices of about 26, is warranted (ann. 
div., $2). Despite the loss of most of 
its European market, earnings of this 


company are expected to remain at 
satisfactory levels. This is based al- 
most entirely upon improvement in 
domestic business, which was first no- 
ticed late last year and which has 
shown notable acceleration thus far in 
1940. Illustrating the effect on profits, 
first half results were equal to $1.46 a 
share, compared with $1.17 in the 


like period a year ago. (Also FW, 
June 19.) 
United Fruit B+ 


At prevailing levels, around 64, 
shares are suitable for placement of 
long term market funds (ann. div., 
$4; yield, 6.2%). Despite contrac- 
tion of continental markets - incident 
to the war, company’s business is 
holding surprisingly well. In fact, 
unofficial estimates are that second 
quarter net compared favorably with 
the like 1939 result of $1.77 a share 
(before taxes). Regular shipments 
to Great Britain and Ireland are con- 
tinuing, while cargo business to Latin 
America has shown big gains. (Also 


FW, Apr. 3.) 


Woolworth B+ 

Now around 33, existing holdings 
of stock may be retained for income 
(ann. div., $240; yield, 7.2%). 
Domestic business of Woolworth in 
the first six months was the largest 
for that period in company’s history. 
Sales of the important English subsi- 
diary have been satisfactory, but 
prospects in that direction are cloud- 
ed by possible physical losses incident 
to the war. Most uncertainties, how- 
ever, seem to be discounted at present 
prices for the shares. (Also FW, 
Feb. 14.) 
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IS HOARDING There are 


CASH WISE? 


people who think 
they are acting 
wisely by either hoarding cash or 
converting their property into it. 
There would be some logic if the cash 
was in the form of gold, but the own- 
ership of gold today is prohibited and 
its possession penalized severely. 

But cash today is largely repre- 
sented by paper currency or bank de- 
posits. In either case it is only 
I. O. U.’s, and is as volatile as securi- 
ties or property in respect to actual 
value.” A person who believes cash 
does not fluctuate in value simply 
fools himself. 

To what extent, can be succinctly 
illustrated. Assume one had a thou- 
sand dollars in cash. If prices ad- 
vance 20 per cent then the purchasing 
power of this thousand dollar unit has 
depreciated to $833.33 and this is 
what happens in an_ inflationary 
period. 

On the other hand if this cash were 
represented by goods or equities, 
under the influence of inflation their 
market value would tend to rise to 
the extent of the increased costs— 
thus affording a measure of stability 
as expressed in purchasing power. 

It would be different if cash were 
kept to buy goods and property on 
more favorable terms; such a case 
would not be hoarding. 


NOT DEAD, 
BUT DORMANT 


Here and there in 
this unpredictable 
period the prevail- 
ing inertia poses the question in some 
minds: “Is speculation dead?” On 
the surface it would seem so, when 
the volume of transactions on the 
“Big Board” stagnates at around 
200,000 to 300,000 shares daily. This 
is not even birdseed to feed the starv- 
ing stomachs of brokers. 
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However, what is going on just 
now does not answer this question. 
The reply to it is to be found in the 
life blood of the nation. If it has 
lost its virility and succumbed to 
pernicious anemia the incentive for 
speculation—which is, to put it in an- 
other way, but the spirit of enterprise 
—has become moribund. 

No one who properly appreciates 
the wealth of the Nation or its re- 
cuperative powers could ever imagine 
it has exhausted its vitality. The 
speculative lethargy into which Wall 
Street has fallen is a result of uncer- 
tainties: the outcome of the war, 
politics, how high will the new taxes 
be, and how will they be devised—all 
these factors have made for a hesitant 
spirit rather than a willingness to as- 
sume venturesome risks. 

But these deterrents will eventually 
pass and when they do speculation 
will revive, for without it no nation 
can attain real progress. We have 
had periods of stagnation in the past 
similar to what prevails now, but 
when we stirred ourselves out of 
them, speculation (or enterprise) has 
taken hold with renewed energy. 


PROBLEM OF 
HIGHER TAXES 


New defense taxes 
so widely diffused 
cannot help but 
have their repercussions, for they 
strike down to the grass roots. Over 
two million more people who hereto- 
fore never have paid any income 
taxes will now become increasingly 
tax conscious. It will not stop there, 
for in indirect taxes on things they 
buy they will come to realize that the 
preparation for defense for a country 
as large and powerful as ours involves 
an expensive bill. Should we be 
drawn into the maelstrom of war, the 
cost will even be much larger. 

Still the outlook is not discouraging 


unless the Government puts impedi- 
ments in the way of the people that 


will prevent them from earning 
enough to pay the larger taxes and 
still leave enough over for them to 
live upon. 

In the World War it worked out 
so that the heavier taxes did not be- 
come an undue burden. Increased 
volume of business provided the 
leverage to absorb higher wages and 
increased costs of goods, and still left 
a residue for business expansion. 

For the investor, his problem in 
meeting his higher tax bill will be to 
find securities that will provide the 
yields for him to foot his bills from 
the Government. That is the way it 
works out, except in dictator-ruled 
countries. 


HANG ON’ How 


perturbed some 
TO FAITH 


people are by this chang- 
ing world is indicated in 
a request for light and guidance from 
one of our readers: “I wish that L. G. 
would give us a page along this line, 
telling us what to hang onto in this 
crazy world (aside from securities ). 
His outlook is so sane that it is a 
pleasure to read anything he writes.” 

Thanks for the compliment. 

My reply to this pertinent inquiry 
needs little space—not a page—it can 
be covered in one phrase: Have faith 
in your country and its solvency. 
Without that, there will be nothing 
else than national bankruptcy. Then 
there would be nothing worth hang- 
ing onto, whether securities or any 
other kind of property. 

But America is solvent, it is still 
rich. Only, like Gulliver, it has been 
trussed up by little men holding 
crackpot economic theories. 

One of these days this giant is go- 
ing to awaken, and then he will scat- 
ter the Lilliputians to the four winds. 


FINANCIAL WORLD 


{ 
i 
i 
| 


THE FRB RECASTING 
ITS BUSINESS INDEX 


Reserve Board’s measure of industrial production 


has gotten out of gear with general business ac- 


tivity. A new basis for the computation is being 


prepared by government economists. 


he lederal Reserve Board’s in- 

dex of industrial production con- 
tinues to display the wide fluctuations 
which have been shown in almost 
every month since last August. The 
preliminary estimate for June is 115, 
compared with 106 in May and 102 
in April, the low point of the sharp 
decline from the record high of 128 
in December, 1939. 

This index is one of the more com- 
prehensive measures of productive 
activity, and is undoubtedly the one 
most widely followed by _ business 
men and investors. but it has be- 
come the object of an increasing 
amount of criticism during the past 
year or so on several grounds, one 
being that it tends to exaggerate the 
extent of short term changes in the 
rate of industrial activity. (A discus- 
sion of the weaknesses of the FRB 
index and the danger of misinterpre- 
tations appeared in this magazine 
about six months ago; see FW, 


January 24 and 31.) 
MISSING FACTORS 


In considering the fluctuations of an 
index of this type, it should be clearly 
recognized that it is a measure of 
industrial production which is not 
really synonymous with general busi- 
ness activity. It is composed of 60 
series measuring the volume of pro- 
duction in a wide variety of manufac- 
turing and extractive industries. It 
does not include any measures of 
agricultural output, activity in the 
service industries, or the rate of dis- 
tribution.as reflected in the activity 
of transportation agencies and mer- 
chandisers. The latter account for a 
large part of total business enterprise 
which shows much less _ erratic 
changes than manufacturing and min- 
ing volume considered separately. 

Thus, it is entirely logical that an 
index of industrial production should 
show more rapid fluctuations than 
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other measures of a more comprehen- 
sive nature, such as the Department 
of Commerce index of national in- 
come payments, or the index of pro- 
duction and trade prepared by the 
Federal Reserve Bank of New York. 
(The latter includes primary distri- 
bution, distribution to consumers and 
miscellaneous service industries as 
well as industrial production.) But 
even when viewed strictly in relation 
to its function as a production index, 
the FRB series appears to have dis- 
torted some of the recent intermedi- 
ate trends. The exaggeration of the 
scope of recent movements, notably 
the very high figure for last Decem- 
ber, has resulted from several fac- 
tors, including the remote base period 
employed (1923-1925) and the use 
of weights and adjustments which are 
out of line with conditions prevailing 
in the recent past and the present. 

Recognizing the desirability of 
bringing the index up to date, the 
statistical staff is preparing impor- 
tant changes in the computation of 
the index which, when completed, 
will result in the establishment of a 
new series, replacing the present se- 
ries which has run since 1927. At 
least, that appears to be the intention, 
judging from the announcements 
which have been made thus far. No 
indication has been given of when the 
publication of the new series will 
start. 


The Central Statistical Board in 
Washington has recommended that 
all federal departments and agencies, 
in preparing general purpose indexes, 
use the average of the five years 1935- 
1939 as 100. Many indexes devel- 
oped in the 1920s have used 1923- 
1925 as the base. The FRB index 
will be made to conform with the 
new recommendation “as soon as is 
feasible.” This change would not 
have any great effect upon the index 
as a whole, since the present index on 


the old base averages fairly close to 
100 for the past five years. But the 
averages for the various individual 
series and groups (the components of 
the general production index, which 
are presented separately in the Fed- 
eral Reserve Bulletin), when recast, 
will be somewhere near 100, instead 
of ranging all the way from 9 to 900. 

Although the FRB series is a vol- 
ume index, the weights (the relative 
importance accorded to the compo- 
nent individual series) have been cal- 
culated upon value factors prevailing 
in the remote base period. To quote 
the June Federal Reserve Bulletin, 
“the importance of each series in this 
index was decided primarily on the 
basis, in manufacturing, of the value 
added in 1923—that is, the value of 
products minus the cost of materials 
and fuel—and, in mining, on the basis 
of the average value of products in 
1923-1925.” Some series were given 
additional “imputed weights” ‘‘be- 
cause they were used to represent 
related manufacturing activities for 
which no monthly series were avail- 
able.” 

These weights are obviously anti- 
quated, because of great changes in 
the relative value of various products 
in recent years, and in their relative 
importance in terms of volume to the 
economy as a whole, and because of 
the rapid growth of a number of new 
or relatively young industries—such 
as aircraft, electrical equipment, plas- 
tics and rayon—which are not in- 
cluded in the old index. Further- 
more, some of the “imputed weights” 
have proved unsatisfactory in recent 
years. 


WEAKNESSES CORRECTED 


In the revision which is now being 
made, the objective is to correct these 
weaknesses. Series for new indus- 
tries are being added, weights are be- 
ing changed to measure more accu- 
rately the present importance of older 
industries, and new statistical devices. 
are being used to supplant the de- 
rivative calculations which have not 
worked well in recent years. Until 
further details are available, it will 
not be feasible to analyze the new 
set-up and formulate guides for the 
interpretation of the monthly figures. 
It is safe to conclude, however, that 
the new index will be less erratic in 
its fluctuations than the old series, 
and that it will provide a more re- 
liable indicator of the fluctuations in 
the general volume of production in 
this country. 


13 


wade? 
| 
AS 
| 
| 
/ 


THE CARBON BLACKS 


CONTINUE EXPANSION 


Rising demand and prices bolster earn- 


ings for both Columbian Carbon and 


United Carbon; natural gas sales also 
prove profitable to the carbon black leaders. 


of carbon black was 
relatively small prior to 1923. 
In that year, a process was developed 
permitting use of this material in 
vulcanizing rubber; tires and other 
rubber products thus treated were 
vastly superior to those previously 
manufactured, and demand for car- 
bon black started an advance which 
has not yet been concluded. Produc- 
tion of pneumatic casings amounted to 
slightly more than 40 million units in 
1922; by 1925 the total exceeded 60 
million, and an all-time peak was 
reached in 1928 at the level of almost 
78 million. 


RUBBER DEMAND 


This figure has not been equaled or 
even approached since that time; last 
year’s tire output was the largest since 
1929, but it amounted to only 57 mil- 
lion units. Yet demand for carbon 
black by the rubber trade has in- 
creased both absolutely and relatively 
since 1928: from 141 million pounds 
to 316 million; from 69.5 per cent of 
domestic carbon black consumption to 
88.7 per cent. This has been caused 
by greater use of carbon black in 
tires and other rubber products. The 
increase in such use per pound of 
rubber consumed amounted to about 
50 per cent between 1928 and 1939. 
Greater use of synthetic rubber will 
make no substantial change in this 
trend. 

The remainder of the domestic con- 
sumption of black is accounted for by 
makers of printing ink, paints, pig- 
ments, stove polish, etc. While not 
important in the aggregate, these out- 
lets provide a steady diversified de- 
mand. But they are far overshadowed 
by exports, which in recent years have 
averaged almost 40 per cent of total 
sales. Carbon black can be made most 
economically from natural gas, and 
this product is also superior in quality 
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to that made from oil or acetylene. 
Since domestic supplies of natural gas 
are plentiful and inexpensive, the 
United States has become the world’s 
largest supplier of carbon black. Dur- 
ing peacetime England has been by 
far our largest customer, with France, 
Germany and Canada also important 
outlets. Despite the shipping diffi- 
culties caused by the war, carbon 
black exports in the first few months 
of 1940 were well ahead of year- 
earlier levels. 

Although Columbian Carbon and 
United Carbon together usually ac- 
count for about half of domestic out- 
put, competitive conditions in the field 
are extremely keen and prices are 
subject to periodic weakness. Pro- 
ducers’ stocks of black rose from 80 
million pounds at the end of 1936 to 
166 million pounds two years later, 
and as a result prices were so low 
during 1938 and 1939 as to return 
very little profit or none whatever. 
At the end of last year, however, 
stocks had been reduced to 131 mil- 
lion pounds and are currently still 
lower. Three price increases have 
been effected this year, bringing quo- 
tations to the most favorable levels 
which have prevailed for some time. 

Both United Carbon and Co- 
lumbian Carbon are important factors 
in natural gas production and also 
purchase and sell large quantities of 


CARBON BLACK 
COMPANIES’ TRENDS 
—Columbian Carbon— United Carbon— 


Earn- Divi- Earn- Divi- 
Year ings dends ings dends 
ae $5.32 $4.50 $3.82 $3.00 
5.13 4.00 3.78 3.25 
| ae 8.31 6.50 5.91 4.50 
1 7.48 5.75 5.54 4.05 
5.57 4.40 4.71 2.40 
1 3.93 3.40 3.55 1.87 
er 2.17 2.00 1.39 0.50 
ee 1.77 2.50 0.05 None 
Recent Price 79 49 


this raw material. Last year United 
derived about 43 per cent of its reve- 
nues from natural gas and 54 per cent 
from carbon black; the balance came 
from natural gasoline, oil and royalty 


payments. For the past two years 
natural gas has been the largest con- 
tributor to Columbian Carbon’s sales, 
providing 36 per cent of dollar volume 
against 33 per cent for carbon black, 
25 per cent for printing and intaglio 
inks, lamp black, bone black and 
similar products, and 6 per cent for 
natural gasoline. 

United Carbon has had a somewhat 
more impressive growth trend than its 
larger competitor. Its carbon black 
output reached a low in 1927 at 33.7 
million pounds ; a new record was es- 
tablished last year at the level of 134.7 
million pounds. During the same 
period, Columbian increased its car- 
bon black production from 68.4 mil- 
lion pounds to 124.4 million. A simi- 
lar development has been noted in 
natural gas sales. United’s revenue 
from this source was about five times 
as large last year as in 1929, whereas 
the dollar volume of Columbian Car- 
bon’s natural gas division rose by only 
114 per cent. United has never re- 
ceived prices for its natural gas sales 
as high as those obtained by its rival, 
but the margin has been narrowed in 
recent years. 


SHARES ATTRACTIVE? 


Both companies have _ excellent 
past records, having earned profits 
throughout the depression. United 
initiated dividends in 1930 and has 
paid in every year since that time ex- 
cept 1932, when its earnings equaled 
only five cents a share. Columbian, 
on the other hand, made its first pay- 
ment in 1921 and has never omitted 
dividends since then. The latter en- 
terprise is the larger company, has a 
better diversified output, a slightly 
stronger financial position and a more 
stable earnings and dividend record; 
its stock may thus be regarded as 
somewhat more conservative than that 
of United Carbon. However, both 
issues are of good grade and offer de- 
cided attraction in view of the excel- 
lent growth record and sound pros- 
pects of the issuing companies. 
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MARKET 
OUTLOOK 


Stock prices have continued to drift, disregarding political 
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developments, industrial trends and other factors that 
normally influence share movements. Trade rise has levelled 


off, but new peaks indicated for later in the year. 


THERE TRANSPIRED at the Democratic convention 
at Chicago this week exactly what the stock market 
had been expecting for many months. Thus, nomi- 
nation of President Roosevelt leaves the market 
situation unchanged—as reflected by the fact that 
the trading session that followed the delegates’ 
balloting merely extended the now familiar pattern 
of extreme dullness and insignificant price changes. 
Had no third term attempt been made, a spirited 
rally would doubtless have developed; but now 
share prices must look elsewhere for an_ inspira- 
tion to break out of their narrow rut. Needless 
to say, results of the various polls of popular 
opinion will be closely watched in coming weeks, 
and may well furnish the grounds for inaugura- 
tion of a definite trend towards higher prices in 
the stock market. 


ANY SUCH movement would find adequate sup- 
port in the prospective business situation. Although 
it is now evident that the “pre-armament'’ boom 
has probably passed its peak, the probabilities are 
that the current quarter will see industrial activity 
giving ground only grudgingly, and that the reces- 
sion from present high levels will be but moderate. 
Arms contracts now are beginning to be placed 
in volume, and within a matter of weeks in some 
cases, although several months in others, the actual 
work will be moving from the blueprint stage into 
the shops for production. Some idea of its effect 
on the country's economy may be gained from 
the fact that in no recent year did the Administra- 
tion, limited only by inability to find ways to spend 
more, run the annual deficit above $4 billion; now, 
present plans call for the expenditure of from $13 
billion to $14 billion in two years. Obviously, an 
early resumption of the upward movement in trade 
activity to new high peaks is indicated. 


WITH THE Democratic convention now out of the 
way, Congress will doubtless proceed shortly on the 
problem of drawing up the so-called "'excess'’ 
profits taxes. Uncertainty as to the form these 


new levies are to take has been one of the most 
important single obstacles to stock price improve- 
ment in recent weeks. Consequently, from a 
market standpoint, the sooner this matter is out 
of the way, the better, particularly in the case of 
issues which seem to have little to lose regardless 
of the details finally decided upon. As for the 
others, in the majority of cases it would appear that 
present prices more than discount the effect of 
such tax methods as have already been discussed 
with any degree of seriousness. 


SINCE JUNE 26, the closing figure for the indus- 
trial stock price index has held within a range of 
less than 2!/ points, and at any time this month 
has daily trading volume exceeded 500,000 
shares. In addition to that condition, evidence can 
be found in numerous other directions which points 
to a decidedly "sold out'' market condition. 
Brokers’ loans are at record lows, since the May 
break bad news has had no important effect on 
prices, and the yields obtainable from good grade 
dividend paying stocks are far out of line with bond 
yields. Frequently in the past, such a picture has 
preceded an important upward price movement. 


WAR NEWS, which recently has been relegated 
to a secondary position as a market factor, may 
shortly assume more importance. German invasion 
of England would provide a further market test; if 
such a campaign were successful it could prove 
temporarily unsettling. But in the long run, it is 
the American economy that will determine the 
value of American securities, and the stock market 
is fundamentally in good position to begin to re- 
flect any growing realization that current and 
prospective trends favor higher corporate earn- 
ings. There appears to be ample warranty for the 
ownership of sound common stocks which are af- 
fording good yields from adequately covered divi- 
dends, and no change from previously expressed 
policies seems indicated. 


—Written July 18; Richard J. Anderson. 
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TRADE BAROMETER DIPS: The index of ma- 
chine tool orders has now declined for the second 
consecutive month—standing at 93.2 per cent for 
June as against 92.5 per cent for May and 93.4 in 
April (an all-time high for this series). Nevertheless, 
there are no grounds for discouragement in the 
action of this barometric figure. In the first place, 
as has been pointed out before, the figure is not 
adjusted for additions to plant capacity, which has 
been expanding in recent months. Secondly, ac- 
tivity in this field is doubtless being affected some- 
what by vacations. And finally, although numerous 
contracts have been placed, no great amount of 
funds has yet begun actually to flow in connection 
with the armament program, one of the most im- 
portant single influences on this industry. The pros- 
pect remains that this field is headed for new rec- 
ords in production and, for numerous individual 
units, in earnings as well. In the meantime, prevail- 
ing market quotations are placing very modest 
valuations on the shares of leading companies in 
this group. Prices are generally at || to 15 times 
average 1936-39 earnings, ratios that are not much 
higher than those for the stocks of numerous other 
companies whose prospect of increasing profits are 
much less certain. One reason is, of course, that 
the machine tool industry is realizing a relatively 
high rate of return on its invested capital, and for 
that reason might be vulnerable if the coming “ex- 
cess profits’ tax should be tied into the amount of 
capital employed in the business. 


MOVIES IN POOR SPOT: The motion picture 
stock price average currently stands at about its 
low for the year, down some 45 per cent from the 
1940 high as against a decline of only around 19 
per cent for industrial shares in general. Of course, 
the industry's loss of business because of the war is 
an important factor. Formerly, around 40 per cent 
of the producing companies’ revenues came from 
abroad. Now, this source accounts for less than 
ten per cent. But everything in the home markets 
has not been satisfactory, either. Supposedly spe- 
cial inducements to movie goers in the form of 
double features, screeno, bank nights, free dishes, 
etc., have not prevented box office attendance 
from declining some 20 to 25 per cent throughout 
the country. And as an immediate prospect, the 
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CURRENT 
TRENDS 


movies will have to contend with the tendency of 
countless individuals to stay home evenings to listen 
to the political campaigns during the coming three 
months. All in all, the motion picture stock group 
occupies a decidedly colorless market position. 


LOW PRICES HIT STEEL PROFITS: While 
steel ingot production in the second quarter was 
practically identical with that recorded during the 
preceding quarter, profits of the majority of steel 
producers will show considerable reductions from 
the levels reported for the first fiscal period of the 
year. This will be particularly true for enterprises 
whose productive capacity is concentrated heavily 
in sheets and strip, the prices of which were cut $4 
a ton early in April. Although this concession was 
soon restored, large orders were booked while it 
was in effect. The companies depending primarily 
on these items are mostly small or medium-sized, 
but even the larger units are importantly repre- 
sented in sheets and strip. The best earnings com- 
parisons will be shown by the alloy and specialty 
producers. 


AUTO SALES STILL RISING: Following a con- 
tra-seasonal rise in passenger car registrations from 
May to June there has been, so far at least, an 
even more surprising contra-seasonal rise from June 
to July. In many cases, sales thus far in July have 
established new records for this period. In addi- 
tion to the high level of consumer purchasing 
power, the expectation of higher prices on 1941 
models has been a strong influence operating to 
maintain automobile sales volumes. With produc- 
tion declining due to the imminence of the change- 
over period, heavy inroads should be made into 
used car stocks, which have been somewhat of a 
problem in recent months. It is estimated that 
stocks were reduced by about 100,000 cars during 
May and June, and that a further cut of 150,000 


units may take place during the current month. 


HIGH LEVEL FOR CONSTRUCTION: Despite 
the war uncertainties, the construction industry con- 
tinues to enjoy sustained demand. June contract 
awards were up 13 per cent from the level of the 
same month of 1939; particularly encouraging was 
the performance in the residential field, which 
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showed a gain of nearly 20 per cent. Earnings 
gains seem in prospect for most of the building 
supply companies, although the improvement is not 
likely to be as wide as would be suggested by 
the figures on contract awards. The reason is that 
—although manufacturing costs have risen in the 
past year—prices have not been advanced accord- 
ingly. In fact, the "Annalist's' index of building 
material prices currently stands at about 71!/, 
against 7| twelve months ago. 


CAPITAL GOODS ORDERS UP: With only one 


exception (March) aggregate capital goods orders 
have shown a rise in every month this year and for 
June amounted to better than 75 per cent of the 
1926 average as against only about 60 per cent 
for the corresponding month of last year. The 
manner in which these orders have been expanding 
furnishes good support for the opinion that activity 
in the heavy industries should remain close to its 
current high levels throughout the summer, regard- 
less of the speed at which the Government will be 
placing armament orders during the weeks imme- 


diately ahead. 


PLAN FOR TIN SUPPLIES: The United States is 
the world's largest consumer of tin, requiring as 
much of the metal as the rest of the world put 
together, yet it has neither mines nor smelters for 
production of this vital mineral. Over recent years 
about 70 per cent of our supplies have come from 
British Malaya, another 10 per cent from elsewhere 
in Asia and most o* the balance from Europe. How- 
ever, Bolivia is an important tin producer, and the 
National Defense Commission is considering a plan 
to obtain a large portion of our needs from that 
country in order to make sure of a source of supply 
nearer home and aid our Latin-American trade rela- 
tions. It is proposed that smelters be erected in 
this country to process the raw Bolivian ore, which 
has heretofore been treated in Britain. This plan 
would require the support of Patino Mines, largest 
Bolivian tin producer, but that company has a large 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety, re- 
aardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates 
one preferred stock or bond wil! be selected each 
week trom the ranks of the high grade N.Y.S.E. 
listed securities. While many individuals will re- 
gard the returns thereon as inadequate for their 
purposes, these issues will be suitable for those 
to whom conservatism is a prime requisite. 

The selection this week: 


Market Call Current Yield to 

Issue: Price Price Yield Maturity 
Chesapeake & Ohio 
ref. & imp. 3'/s, 

99 *105 3.53% 3.54% 


*Series D callable at 105 to May |, 1941; Series 
E at 105 to August |, 1941; thereafter on a de-. 
clining scale for both issues. 


interest in the dominant British smelting concern and 
thus its cooperation is not certain. 


NEWS FACTORS: 
POSITIVE: 


Corporate Earnings—Meeting expectations for sec- 
ond quarter. 

Building Contracts—Continue year-to-year gains 
despite war influences. 


Arms Frogram—Now resulting in placement of 
actual orders. 


NEUTRAL: 


Far East—Japanese cabinet change points to 
closer cooperation with Axis powers. 


Sterling—British Exchange Control abolishes 
free’ rate. 


NEGATIVE: 
Oil Industry—Oklahoma and North Texas crude 
prices cut. 
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The issues listed here do not constitute all of 
the purchase recommendations made from time 
to time by THE FINANCIAL WORLD, nor is it 
intended that one's holdings should necessarily 
be confined exclusively to these securities. This 
service is to be regarded as supplementary to 
various other features which appear each week. 
Purchases of speculative issues should be made 
only when consistent with the policies outlined 
in the “Market Outlook” on page 15. 


RECOMMENDATIONS 


BONDS 


These bonds can be used to form an investment portfolio 


backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 

FOR INCOME: Cal 
Great Northern gen. 5s, '73...... 96 5.20%, Not 
Pacific Power & Light Ist 5s, '55.. 94 5.31 103'/ 
Pennsylvania R.R. deb. 4'/2s, '70.. 89 5.05 102'/, 
West. Maryland R.R. Ist 4s, '52.. 85 4.70 Not 


FOR PROFIT: 


Allis-Chalmers conv. deb. 4s, '52.. 108 3.70%, 106 


Interlake Iron conv. deb. 4s, '47.. 85 4.70 105!/2 
Lion Oil Ref. conv. deb 4!/2s, ‘52 95 4.74 102!/2 
Phelps Dodge conv. deb. 3!/2s,'52 110 3.18 105 
Phillips Petrol. conv. deb. 3s, '48.. 107 2.80 102!/2 
United Drug deb. 5s, '53........ 84 5.95 104 


PREFERRED STOCKS 
FOR INCOME: 


These are good grade issues and suitable for investment 


purposes for income. 
Recent Current Call 
Price Yield Price 


American Water Works $6 cum... 91 6.59%, 110 


Chesapeake & Ohio $4 non-cum.. 89 4.49 107!/2 

Crown Cork & Seal $2.25 cum. 
37 6.08 48!/, 

Tide Water Asso. Oil $4.50 cum.. 86 5.23 107 


FOR PROFIT: 


Reasonably assured dividends and prospect of appreciation 
are combined in these issues. 


Radio Corp., $3.50 Ist cum. conv. 57 6.14% 100 
Union Pacific R.R. $4 non-cum.... 73 5.47 Not 
West Penn. Elec. $7. cum. cl. ‘A’... 99 7.07 115 
Youngstown Sheet & T. 5!/2% cum. 80 6.87 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation 


Divi- Indi- Annual 
Adams-Millis .......... 18 $1.00 5.5% $3.21 $3.54 
American Snuff ........ 56 3.25 5.8 3.32 3.03 
Borden Company ...... 19 «61.40 7.3 1.51 1.81 
Carolina, Clinch. & Ohio 80 5.00 6.2 SR, Pe 
Chesapeake & Ohio .... 37 2.50 6.7 2.62 3.49 
Corn Products ......... 51 3.00 5.8 3.18 3.32 
First National Stores... .. 40 2.50 6.3 x3.38 x3.34 


possibilities, price movements will probably tend to be more 
restricted than the selections of the ‘Business Cycle" group. 


Divi-  Indi- Annual 
Recent dends_ cated 


STOCKS Priee 1939 Yield 1938. 
23 5.2% $1.64 $1.90 
Louisville G. & E. "A"... 19 1.50 7.9 1.99 223 
MacAndrews & Forbes... 27 2.00 7.4 1.99 2.47 
Melville Shoe .......... 29 2.00 6.9 1.80 2.65 
National Distillers ...... 21 2.00 9.5 3.85 3.43 
Pacific Lighting ........ 42 3.00 7.1 4.18 3.60 
Reynolds Tobacco, "B"... 36 2.30 6.4 2.37 2.56 
Union Pacific R.R....... 83 6.00 7.2 6.62 6.74 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. x—Fiscal years ended March 31, 1939 and 1940. 


z—12 months ended January 31, 1939 and 1940. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods 
of rising markets, stocks of the business cycle type are 
logically more susceptible to price declines in periods of 
general market weakness. The issues listed in this group 
cannot be expected to resist the trend when virtually the 
entire market is declining but their potentialities are such as 


Divi- Annual 
STOCKS dene Earminas 
Allis-Chalmers ........... 30 $1.25 $1.44 $2.09 
American Bank Note ...... 7 DO.35 DO.57 
American Brake Shoe...... 34 1.25 1.03 2.39 
Amer. Car & Foundry..... 25 .... D615 xD3.40 
Amer. Cyanamid "B" ..... 33 0.60 0.91 2.07 
Anaconda Wire & Cable.. 23 esis DO0.23 1.54 
Bethlehem Steel .......... 76 1.50  DO0.70 5.75 
27 0.25 D0.08 1.04 
Climax Molybdenum ...... 28 3.20 3.12 4.09 
Commercial Solvents ..... 9 DO.11 0.61 
Consolidated Coppermines. 5 0.30 +0.20 +0.57 
Crown Cork & Seal........ 23 we 1.37 2.80 
El Paso Natural Gas...... 33 1.50 3.30 3.73 
Glidden Company ....... 12 0.50 zD0.29 21.70 


+—Before depletion. t—Fiscal year ended June 30, 1939. c—nine months. 


to warrant their retention in moderate amount in well diversi- 
fied portfolios. Naturally, the price changes which have 
occurred since original purchase recommendations of these 
stocks vary among the individual issues. Consequently, it is 
suggested that new subscribers consult our investor's inquiry 
department before making initial purchases from this group. 


2 Divi- Annual 
STOCKS dends Earnings 
Kennecott Copper ....... 26 $2.00 {$2.10 $3.14 
Lima Locomotive ......... 17 nae D3.26 D0.64 
24 2.00 y!.42 y2.32 
Mathieson Alkali ........ 24 1.50 1.01 1.12 
McCrory Stores ......... 13 1.00 1.48 1.95 
Montgomery Ward ...... 40 1.25 3.50 4.91 
National Gypsum ........ 7 0.25 0.49 0.94 
Natl Malleable & Steel.... 17 1.00 D2.87 2.60 
Paraffine Companies ...... 30 2.25 $2.80 2.62 
Pennsylvania Railroad .... 20 1.00 0.84 2.43 
7 0.25 0.38 
Standard Brands ......... 6 0.47! 0.62 0.51 
Thompson Products ...... 34 1.00 1.33 3.90 
Timken Roller Bearing. .... 46 2.50 0.59 3.02 


D—Deficit. x—Fiscal years ended April 30, 


1939 and 1940. y—Fiscal years ended January 28, 1939 and February 3, 1940. z—Fiscal years ended Oct. 31. 
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MARKETWISE AND OTHERWISE 


WITH Franklin D. Roosevelt slated to carry the Dem- 
ocratic Party banner for a third term, the No. 1 political 
mystery of the generation was solved and passed into 
history last week. Despite the keenest of interest in 
the entire issue, its outcome left the market cold. After 
having begun the week with a fractional advance, there 
was a burst of speed on Tuesday. The “averages” gained 
1.40 points to the best levels in about a month on im- 
proved—though still very low—turnover, but the move 
bogged down the next day. As for Thursday, the day 
following the unprecedented action at Chicago, stocks 
showed that they had discounted the nomination by 
opening practically unchanged in dull trading. 


AS USUAL, the present period of inactivity is bring- 
ing varying comment from investment men. A Chicago 
dealer has mailed an elaborate “personal letter” to a 
wide list of persons in order “to strike a note of op- 
timism.” This person feels that right now the security 
business has before it “one of its greatest and most 
golden opportunities.” The thing to do is to tell people 
the facts about existing conditions and create business. 
“This country is going into a period of business activity 
and prosperity the like of which hasn’t been seen since 
1929,” he says. By way of contrast, a New York coun- 
sellor, is calling for “patience, more patience.” 


EVEN though the general list has been wont to hang 
around “dead center” over the past few months, individ- 
ual stock-groups have supplied plenty of action. Since 
the May lows, for example, the air transport, coal, steel, 
rail equipment, auto parts, textile and retail trade shares 


Stock: Traded Open Last Change 
Packard Motor Car......... 40,100 3u% 3% +% 
29,600 51% 52% +13% 
27,700 24% 245% + % 
General Motors ............ 23,400 43 4414 +1% 
Standard Ol] J... 22,700 33 35% 
Kennecott Copper .......... 22,500 25 25% + 
General Electric ........++. 21,000 314% $=31% +% 
Commonwealth & Southern. 18,600 1% 1% +% 
18,400 165% 17% + % 
Curtiss-Wright 17,500 634 7% + % 
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have scored sizeable recoveries. As a matter of fact, 
the air transport group is now substantially above the 
September highs. On the other side of the picture are 
the aircraft manufacturing, motion picture and office 
equipment groups, all of which have declined below 
their levels of last May. 


WITH the idea of national defense in the air, a lot of 
things that went by the board in last year’s economy 
drive are now being brought out for an airing. For 
one thing, Washington gossip has it that the Housing 
Bill killed last session (or a similar measure) will be 
revived. The object would be to take care of general 
housing problems that are expected to arise with the 
expansion of Army posts, Naval reservations and private 
plant facilities. Added to the splendid showing now 
being made by building figures, passage of such legis- 
lation might prove the stimulus to shake the building 
stocks out of their lethargy. 


SO FAR, second quarter reports have had little trouble 
in matching expectations. The same is true of first half 
results. For the remainder of 1940, operating outlooks 
are encouraging. But earnings estimates will be con- 
ditioned by final disposition of tax measures now before 
Congress. 


ON THE Axis time clock, the ‘Battle of Britain” has 
been set for the day after this is written. While finan- 
cial markets reflect the tension, there is also an air of 
quiet confidence. Very few of the statistical services 
are making predictions.—Written, July 18. 


Shares -—Price—~ Net 
Traded Open Last 


Stock: 
Commonwealth Edison ..... 


16,200 11% 12% +4 
Socony-Vacuum Oil ........ 16,200 83% 83% +% 


United 
Pennsylvania R.R. ......... 
Radio Corp. of America..... 
Lockheed Aircraft .......... 
Electric Power & Light..... 
Electric Power & Light $7 pf. 
Anaconda Copper .......... 13,300 19% 193% 


4 
+ % 
+25 
1% 
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Offshoots & Sidelines 
While Kroger Grocery & Baking 
packages many of its brands, it will 
soon enter the canning field for the 
first time—the first big cannery is 
planned for its home state of Ohio. 
... The “Buick” division of General 
Motors will next introduce a new pre- 
cision engine bearing, perfected after 
two years of tests—the claim is that 
engine bearing life is increased by 
over 200 per cent... . “21 Ways to 
Save Money” is the title of a new 
book being distributed to motorists 
through the Gulf Oil service stations 
—a rather appropriate gift at a time 
when automobile owners are being 
harassed by even higher taxes. . . 
Vick Chemical’s acquisition of an in- 
terest in “Vitamins Plus” may mean a 
start toward diversification in other 
drug fields—up to now the “Vapo- 
Rub” maker has stuck pretty close to 
treatments for the nose and throat. 
. A good many sporting goods 
companies reward golfers when they 
achieve a “hole-in-one,” but it seems 


ne yarn from abroad reveals 
that some of the smaller 
locomotives in Europe are utiliz- 
ing old phonograph discs as fuel— 
that’s something for the record! 


unusual for W. A. Sheaffer Pen to 
join the donors—the newest prize to 
“HIO” golfers will be a “Lifetime” 


fountain pen. . . . Chicago Venetian 
Blind goes farther afield with the in- 
troduction of a midget automatic fire 
alarm—no bigger than the palm of 
the hand, this tiny gadget will sound 
a warning whenever the temperature 
reaches fire-heat. ... A truly allied 
product will be the next addition to 
the line of Cape Cod Fish Net Indus- 
tries, leading manufacturer of cod- 
catchers—it will be a hairnet of coarse 
texture to protect waves and curls 
while sleeping. 


dustry and company. 


40 WALL STREET 


F FLUCTUATIONS IN INVENTORY 
VALUES ARE MAJOR PROBLEMS IN 
YOUR BUSINESS —You should investigate the possible use 


of Commodity Futures Contracts. To manufacturers and merchants 
who are users of commodities, the Commodity Futures Markets offer 
the equivalent of insurance against loss from price fluctuations. The 
proper use of Commodity Futures Contracts requires extensive and 
skillful facilities and manpower. And, more importantly, it requires 
an expert knowledge of the operations and objectives of each in- 


The Commodity Department of Merrill Lynch, E. A. Pierce & Cassatt 
has been designed to do more than to act as a futures broker — 
additionally, it is prepared to study thoroughly the problems of 
each customer and recommend a specific program for the best use 
of this form of business insurance. 


A description of the Commodity Exchanges and how Futures Con- 
tracts are used can be obtained by inquiring at any of our offices, or 
write for a copy of “HEDGING—A Means of Protecting Actual or 
Potential Inventories Against Price Fluctuations”. 


MERRILL LYNCH, E. A. PIERCE & CASSATT 


Brokers in Securities and Commodities 
Underwriters and Distributors of Investment Securities 


Branch Offices in 37 Cities 


NEW YORK 


Textile Topics 


Pacific Mills and Botany Worsted 
Mills may be the leading producers of 
the new olive drab fabric for U. S. 
Army uniforms—this material will 
not be “‘all-wool” as usual, but 70 per 
cent woolen and 30 per cent rayon for 
the first time... . 2 A real attempt to 
put style into work clothes will soon 
be made by Pepperell Manufacturing 
—its new “Artisan Herringbone 
Twill” will be made up in workmen’s 
trousers with matching shirts to com- 
plete the ensemble... . - Axminster 
construction will next be used by 
Bigelow-Sanford for a carpet woven 
from a yarn blend of half-wool and 
half-rayon—called the “Suffield,” it 
has been tested and found to wear 
equally as well as all-wool pile fabric 
... "Crease-proofing” is next for cot- 
ton and rayon cloth under a process 
of the Heberlein Patent Corporation 
—a bath of caustic soda and formalde- 
hyde, followed by baking at high tem- 
peratures causes these materials to be- 
come crease-resistant. . . . Reports 
from Japan reveal the development of 
a new kind of artificial textile made 
from whale fat—from silk worms to 
whales is just about the two extremes 
for fabric sources. Irving Air 
Chute has been experimenting* with 
duPont’s nylon as a parachute ma- 
terial for the past six months but 
refuses as yet to call this new syn- 
thetic a substitute for silk—they know 
that silk chutes will stand up for nine 
or ten years, but nylon’s durability is 
still a mystery because of its youth. 


Movie Pickings 


A host of biographical films are 
slated for the coming year, covering 
all sorts of Americans—Metro-Gold- 
wyn is considering “President An- 
drew Johnson,” Twentieth Century- 
Fox is working on “Tammany Hall's 
Boss Tweed,” R-K-O is looking into 
the story of “Cardinal Hayes,” while 
Warner Bros. is doing the “Life of 
Knute Rockne.” . . . Barring of movie 
cameras from warships has worked a 
real hardship on the film companies 
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which used to enjoy full cooperation 
from the U. S. Navy—motion picture 
producers will now have to build their 
own battleships, naval bases and a 
host: of deck sets for such features. 
... The next full-length cartoon film 
of Walt Disney which was made in 
collaboration with Leopold Stokowski 
was tentatively named *Fantazia’”— 
it is understood that a new title is 
being sought for this musical ex- 
travaganza, one that will appeal to the 
common people... . “Ellery Queen,” 
fiction detective who has_ recently 
made a hit on the new Gulf Oil radio 
serial, will be seen next in the movies 
—Columbia Pictures may be men- 
tioned as interested in the screen 
rights... . Successor to Paramount’s 
popular “Road to Singapore” was to 
be the “Road to Rio” but the title has 
been revised—the name will be the 
“Road to Zanzibar” because it was 
discovered that the writers had set the 
locale of the story off the East Coast 
of Africa, instead of Mexico. 


Christenings 


The new home portable of Royal 
Typewriter has been given the trade- 
name of the “Companion.” . . . Some- 
thing new in refrigerators, a sub- 
zero locker box for only frosted foods, 
will be introduced by Motor Prod- 
ucts under the name ‘Deep-Freeze.” 
. . . International Business Machines 
will promote its new low priced time- 
stamp under the contraction of 
“Printime.” . .. The high tensile alloy 
of National Steel which was formerly 
known as “Ductiloy” has been re- 
christened “N-A-X.” . . . Most ap- 
propriate yet in names for fluorescent 
lights is devised by the E. F. Guth 
Company which calls its fixture “Arc- 
tic Daylight.” ... Latest salad 
dressings is “Cream Wipt,” a product 
of Golden Brand Food Products... . 
A new combination calendar and 
memorandum pad is being featured by 
Park Sherman Company as the “Dat- 
O-Pad.” ... Most colorful yet in 
pipes is the “Royalton Crown” of 
Leonard & Thomas that features 
transparent bits in pastel shades to 
suit the smoker’s color preference. 
... Mart Sales Company has dubbed 
its new household cement the ‘“All- 
In-One” because it is non-inflam- 
mable, odorless, waterproof and trans- 
parent. . Next in phonograph 
brands will be the “Portagram,” 
which has been registered by Andrea 
Radio. ... A special magnifying glass 
with built-in light has been designated 
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Street lamps... reading lamps...sun 
lamps ...coming to life at the flick of 
a switch. Aladdin’s magic brought up 
to date. The magic of electricity. 

Without oil, the lamps would go out 
and stay out. For whirling dynamos... 
like industrial machinery of all kinds 
... live on lubrication, die without it. 
To power house...to factory...to all 
industry Texaco offers a complete line 
of dependable quality lubricants plus 
fast, efficient service from more than 
2300 supply points. 


OF A MILLION 
\) LAMPS 


Texaco helps turn the wheels of in- 
dustry efficiently as well as those of 
America’s motor cars. 


THE TEXAS COMPANY 


~in all § 
48 States 


by Boyer-Campbell Company as the 
“Super-Sight”; it is designed to aid 
doctors and nurses in removing 
minute foreign bodies from the eye, 
etc. . . . Saunders Publications will 
soon exploit a new novelty song, 
about the little man who wasn’t there, 
under the title “Who’s Yehoodi.” 


Odds & Ends 


Latest improvement in high volt- 
age cable from Anaconda Wire & 
Cable will be both paper-impregnated 
and lead sheathed—this cable is said 
to have been subjected to tests which 
showed that it will last twice as long 
as standard shielded cable. . . . Stude- 
baker Corporation will cooperate with 
the Hunting & Fishing and National 
Sportsman magazines in the search 
for the luckiest fisherman of 1940— 
a “Studebaker Champion” car will be 
first prize for the ‘best fish” caught 
during the year. . . . “Coca-Cola” is a 
food according to a recent ruling of 
the U. S. Department of Agriculture 
—in a test case it was decided that 
“commodity stamps” could be used 


for the purchase of the beverage if 
used for home consumption. ... Next 
in cigarette packs is a four-in-one type 
which diminishes in size as the ciga- 
rettes are consumed —called the 
“Winburn Package,” it achieves the 
diminishing effect by means of four 
compartments, each a sealed unit in 
itself. . . . The old fashioned hour 
glass is modernized in the new 
streamlined telephone timer of the E. 
C. Guedon Company—housed in a 
modernized plastic case, the timer is 
styled for the vest pocket and thus is 
always ready to keep track of the 
precious minutes of a long-distance 
call. . . . The “Information Please”’ 
radio quiz will soon lose Canada Dry 
Ginger Ale as a sponsor—one au- 
thoritative guess is that American 
Tobacco will grab the program for 
either “Lucky Strike” or “Pall 
Mall.” . . . Most bearish yet in toy 
animals is the new washable mohair 
bear of Ideal Novelty & Toy—when 
properly squeezed this teddy bear ac- 
tually growls, a feature that should 
appeal to the children of Wall 
Streeters. 
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i A Doctor tells you 


HOW TOKEEP HEALTHY 
HOW TO STAY YOUNG 
HOW TOLIVE LONG 


“IT IS YOUR LIFE” 


By M. M. ROSENBERG, M.D. 
*% “Readable as a novel, best book of its 


kind in years,” says Benjamin DeCasseres. 
Giving exhaustive information on personal 
hygiene, drugs, alcohol, tobacco, the common 
cold, constipation, diet, weight reduction, un- 
derweight, internal secretions, vitamins, al- 
lergy, alkalizing, the heart and how to prevent 
sudden death in the prime of life from heart 
attacks, the mind and the neuroses. LON- 
GEVITY, and hundreds of other subjects. 


23 Chapters—475 pages 
Fully Illustrated — $2.50 POSTPAID 
SCHOLASTIC BOOK PRESS—158 E. 22nd St., N.Y.C. 


DIVIDENDS 


47th sivinenp 
DOMESTIC 
FINANCE 


CORPORATION 
CUMULATIVE PREFERENCE STOCK 


The 47th consecutive quar- 
terly dividend on the Cumu- 
lative Preference Stock of 
Domestic Finance Corpora- 
tion and predecessor constit- 
uent company has been 
declared at the rate of 50c 
a share payable August l, 
1940, to stockholders of 
record July 24, 1940. 


L. E. MICKLE, 


Vice-Pres. and Treasurer 


33 OFFICES IN 9 STATES 


CELOTEX 


CORPORATION 
Dividend Notice 


x At a meeting held July 12, 1940, 
> the Board of Directors of The Celo- 
tex Corporation declared the regular 
_ quarterly dividend of $1.25 per share 
: on the Preferred Stock for the quar- 
ter ending July 31, 1940, payable 
August 1, 1940, to Stockholders of 
record July 26, 1940. 


CHARLES G. RHODES, 


Secretary. 


stronger tone was evident in 
A almost all sections of the bond 
U. S. Govern- 
ments firmed upon announcement of 
the 9 per cent allotment on subscrip- 
tions to the new Treasury 2%s, 
which sold at a premium of close to 


market last week. 


2% points. High grade corporate 
obligations also showed improve- 
ment, but the greatest activity was 
in the speculative and semi-specula- 
tive divisions of the list, secondary 
rails being especially prominent. 


THIRD AVE. ADJ. 5s 


Activity in Third Avenue Railway 
adjustment 5s, which has been well 
sustained in recent months, has in- 
creased again during the past two 
weeks. These speculative bonds have 
had a sharp recovery from the 1940 
low of 11%, selling last week close 
to 20. The interest in Third Avenue 
5s arises from indications that the 
long discussed motorization program 
for the company’s Manhattan lines 
will soon get under way. The de- 
tailed plan will probably be presented 
to the New York City Board of Esti- 
mate on July 25. If approved by that 
body, the plan would then receive 
consideration by the Transit Com- 
mission and the company’s stock- 
holders. 

The basis for replacement of street 
car lines by buses is understood to 
be surrender of the existing fran- 
chises for 25-year franchises for bus 
operation, renewable for another 25 
years. This would be regarded as a 
relatively liberal offer, since the City 
Administration’s previous policy had 
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been to insist upon shorter franchises 
for bus lines. Judging from the ex- 
perience with replacement of other 
New York City street car lines with 
buses, the company’s earnings should 
be considerably augmented. How- 
ever, the speculative potentialities ap- 
pear to be circumscribed in compari- 
son with those shown by securities of 
New York Railways, which was su- 
perseded by New York Gity Omni- 
bus. No interest has been paid on 
the adjustment 5s since April, 1937. 


TEXAS CORP. 3s 


Bond market conditions having im- 
proved sufficiently to facilitate the 
successful flotation of $60 million 
Texas Corporation 3 per cent deben- 
tures for refunding purposes, the 
company has issued a call for redemp- 
tion of the outstanding 3%s, 1951, 
on August 12. A previous redemp- 
tion call for the 3%4s, which was to 
have been effective July 8, was re- 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on August 1, 
1940, to stockholders of record on July 15, 1940, 
The transfer books will not close. 


THOS. A. CLARK 


June 27, 1940 TREASURER 


CONTINENTALCANCOMPANY | Inc. 


= The third quarter Interim 
dividend of fifty cents (50¢) 

G per share on the common stock 

of this Company has been de- 

clared payable August 15, 1940, 

to stockholders of record at the 

close of business July 25, 1940. Books will 

not close. J. B. JEFFRESS, JR., Treasurer. 


BOND REDEMPTIONS 


Redemption 
Amount Date 


Entire Aug. 1,'40 
Entire Aug. 15,40 
Entire Oct. 
Entire Aug. 1,’40 
Entire Aug. 1,'40 


Canada (Dominion of) 4% 
regist. stock 1940-60....... 
First-Trust Joint Stock Land 
Bank of Chicago 4%s, 1955.. 
Hammond & Little River Red- 
wood Co. Ltd. lst B 5%s.... 
Iowa Joint Stock Land Bank of 
Sioux City Coup. & Regis. 
Lea (David M.) & Co., Ine. 
(Richmond, Va.) 1st 4-5s due 


Entire Aug. 1,'40 


Entire Aug. 1,'40 


Loew’s Inc. 3%s, 1946........ $375,000 Aug. 15,’40 
Minnesota Tribune Co. and 

Manistique Pulp & Paper Co. 

Ist A 5%s, 1941 


Entire Sep. 1,'40 


Redemption 
Amount Date 


Entire Aug. 1,'40 
$50,000 Aug. 2,'40 
101,000 Aug. 2,'40 


Issue 
1400 Lake Shore Drive Corp. 
(Chicago) 1st R.E. 68s, 1943 
River Raisin Paper Co. extd. 
Safe Harbor Water Power Corp. 
St. Louis Terra Cotta Co. 1st 
mtge. serial 644s ........... 
Savings & Loan Bank of the 
State of New York 4s, series 
Shippers Car Line Corp. 5s, 
Staley (A. E.) Manufacturing 
Co. 1st 4s, 1946 
Texas Corp. 3%s, 1951........ 
Toho Electric Power Co. Ltd. 
(Kansai Div.) Ist A_ 7s, 


Entire Aug. 1,°40 


55,500 Aug. 1,'40 
Entire Aug. 1,'40 


Entire Aug. 
Entire Aug. 12,40 


275,000 Sep. 15,’40 
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Alligator Company deb. 7s, dated 
Berwalt Manor Inc. (Michigan) 


scinded when general unsettlement in 
the bond market caused postpone- 
ment of the sale of the new deben- 
tures (see The Bond Investor, FW, 
June 19). Holders of the 3%s may 
present their bonds at any time prior 
to the formal call date and receive 
principal (at 103 per cent) and full 
interest to August 12. Such prepay- 
ment offers reflect the glut in the 
money market and also the factor of 
FDIC assessments on bank deposits. 


MOBILE & OHIO BONDS 


The various Mobile & Ohio issues 
have been moving forward market- 
wise with the approach of the date of 
the foreclosure sale of the road— 
August 1. The time limit on deposits 
of bonds under the plan of reorgan- 
ization and consolidation (with the 
Gulf, Mobile & Northern) has been 
established at July 25. Holders of 
the bonds should either sell or de- 
posit prior to that date. Non-deposit- 
ing bondholders, under equity proce- 
dure, will receive a cash settlement 
which will be substantially less than 
the indicated value of the reorganiza- 
tion securities. 


ERIE PRIOR LIEN 4s 


The Erie Railroad, having shown 
a substantial improvement in earnings 
in the first half of 1940, is making 
interest payments on a number of 
underlying mortgage bonds, includ- 
ing the first consolidated prior lien 
4s, Erie & Jersey first 6s and Genesee 
River first 6s. Because of the fact 
that the Interstate Commerce Com- 
mission has approved a reorganiza- 
tion plan for this road, the interest 
payments will technically be made in 
respect to the new securities which 
are to be issued when the plan is 
consummated. Thus, one finds an 
anomalous situation in which past 
due coupons of defaulted bond issues 
are to be presented for stamping of 
interest payments on bonds which 
have not yet come into existence. 
For instance, January 1 and July 1 
1938, coupons on the prior lien 4s 
will be stamped to indicate the pay- 
ment of interest amounting to $22 per 
$1,000 bond, but the interest payment 
will be considered as the semi-annual 
disbursement (for the 6 months to 
June 30, 1940) on the $1,100 princi- 
pal amount of Series B first mort- 
gage 4s which will be exchanged, 
when reorganization is consummated, 
for each $1,000 old prior lien 4s. 

This procedure assumes that no 
further change will be made in the 
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New Issue 


This announcement appears as a matter of record only and is under no « 

an offering of these securities for gale or asa solicitation of an offer to rae any of such se 

offering is made only by the offering prospectus, dated July 17, 

not constitute an offer by any underwriter to sell these securities in any stale lo any person lo « 
unlawful for such underwriter lo make such offer in such state. 


$50,000, 000 
The Cleveland Electric Illuminating Company 


First Mortgage Bonds, 3% Series due 1970 


Price 10512% 


plus accrued interest from July 1, 1940, to the date of delivery 


Copies of the offering prospectus may be obtained fromonl lysuch of the undersigned 
as may legally offer these securities under applicable securities laws. A complete 
list of the principal underwriters, including the undersigned, and the respective 
amounts which they severally have underwritten, subject to the conditions 
specified in the underwriting agreement, are set forth in the offering prospectus. 


Dillon, Read & Co. 
The First Boston Corporation Blyth & Co., Inc. 
Mellon Securities Corporation Union Securities Corporation Smith, Barney &Co. 


Spencer Trask & Co. Bonbright & Company Goldman, Sachs & Co. 
ncorporate 
W. C. Langley & Co. Shields & Company Halsey, Stuart & Co. Inc. 
Lazard Freres & Co. Coffin & Burr § Stone & Webster and Blodget 
Incorporated Incorporated 
Hayden, Miller and Company 


ireumstances lo be construed as 
erities. The 
1940; the offering Prenat lus does 
thom itis 


July 18, 1940 


Harriman Ripley & Co. 


Incorporated 


reorganization plan which, if adopted 
in its present form, will be considered 
effective as of January 1, 1940. Since 
the exchanges provided in the plan 
cover interest accruals up to that 
date, any payment with respect to 
accruals prior to the effective date of 
the plan would involve some change 
in the relative position of the various 
securities. Consequently, to avoid 
any modification of the plan, and to 
provide against any further accruals 
on the new senior bonds from Janu- 
ary 1, the interest payments will tech- 
nically apply to bonds which have not 
yet been issued. The prior lien 4s, 
previously discussed in this column, 
offer good long range possibilities for 
price appreciation as well as income, 
and are considered attractive at cur- 
rent prices in the 50s. 


TAX FACTORS 


Continued tenet page 6 


selling at a low ratio to average earn- 
ings of recent years appear to be most 
favorably situated in relation to fu- 
ture tax influences. 

On the other hand, a number of 
the stocks which are capitalizing 
earnings of recent years very con- 
servatively at current market prices 
show a high rate of return on invest- 
ed capital and on the common stock 
equity (Chrysler, Electric Auto-Lite, 
General Motors, Mesta Machine, 
Minneapolis-Honeywell, Sterling 
Products). If a “steeply graduated” 
tax should be imposed on the basis of 
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The Comptroller of the State of New York 


will sell at his office at Albany, New York, 
July 30, 1940 at 1 o’clock P.M. 
Daylight Saving Time 


$15,000,000.00 


State Institutions Buildings 
Serial Bonds of the 


State of New York 


Dated August 1, 1940 and maturing as follows: 
$600,000.00 — Annually August 1, 1941 to 1965 inclusive 


Principal and semi-annual interest February ist and August 1st 
payable in lawful money of the United States of America 
at the Bank of the Manhattan Company, 40 Wall Street, 
New York City. 


Exempt from all Federal and New York State Income Taxes 


Bidders for these bonds will be uired to name the rate of interest which the 
bonds are to bear not exceeding 4 (four) per centum per annum. Such interest 
rates must be in multiples of one-fourth of one per centum and not more than 
a single rate of interest shall be named for the issue. 

Bidders may condition their bids upon the award to them of all but no part 
of the entire $15,000,000.00 bonds and the highest bidder on the basis of “all or 
none” will be the one whose bid figures the lowest interest cost to the State after 
deducting the amount of premium bid if any. 

No bids will be accepted for separate maturities or for less than par value of 
the bonds nor unless accompanied by a deposit of money or by a certified check 
or bank draft upon a solvent bank or trust company of the cities of Albany or 
New York, payable to the order of the “Comptroller of the State of New York” 
for at least two per cent of the par value of the bonds bid for. No interest 
will be allowed upon the good faith check of the successful bidder. 

All proposals, together with the security deposits, must be sealed and endorsed 
“Proposal for bonds” and enclosed in a sealed envelope directed to the “Comp- 
troller of the State of New York, Albany, N. Y.” 

The Comptroller reserves the right to reject any or all bids which are not in 
his opinion advantageous to the interest of the State. 

Approving opinion of Honorable John J. Bennett, Jr., Attorney General of the 
State, as to the legality of these bonds and the regularity of their issue will bé 
furnished the successful bidder upon delivery of the bonds to him. 

If the Definitive Bonds of this issue can not be prepared and delivered at a 
time to suit the purchaser, the State reserves the right to deliver Interim 
Certificates pending preparation of the Definitive Bonds, and will endeavor to 
have these Interim Certificates ready for delivery on or about August 1, 1940. 

The net debt of the State of New York on July 1, 1940, amounted to $559,- 
651,621.55 which is about 2.2 per cent of the total assessed valuation of the real 
and personal peepee? of the State subject to taxation for State purposes. 

Circulars descriptive of these bonds will be mailed upon application to 


MORRIS S. TREMAINE, State Comptroller, Albany, N. Y. 


Dated July 18, 1940 


return on invested capital, with low 
exemptions, and no option to choose 
another basis of tax calculation, 
stockholders would obtain little bene- 
fit from future increases in operating 
earnings, even though they should 
prove substantial. The administra- 
tive difficulties sure to arise from this 
type of tax would be so formidable 
as to indicate that this approach will 
be rejected by Congress. But it must 
be considered as a possibility. 

An examination of the statistics 
presented in the tabulation discloses 
that it is possible to select companies 
which would have little or nothing to 
pay in excess profits taxes no matter 
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what formula—within reason—is 
adopted. Others would have to pay 
some tax, but would be able to retain 
a substantial part of increased operat- 
ing earnings. The following stocks 
are selling for less than 15 times aver- 
age earnings of the past four years, 
and in 1939 the companies which 
they represent earned less than 10 
per cent on invested capital: Allis- 
Chalmers, American Brake Shoe, 
American Radiator, American Smelt- 
ing, Anaconda, Borden, Briggs, Bur- 
roughs Adding Machine, J. I. Case, 
Consolidated Oil, Continental Can, 
Corn Products, Crown Cork & Seal, 
Fairbanks Morse, General American 


Transportation, B. F. Goodrich, 
Goodyear, Inland Steel, International 
Harvester, Johns-Manville, Kenne- 
cott, S. S. Kresge, Lone Star Cement, 
National Cash Register, National 
Dairy Products, Otis Elevator, Pull- 
man, Socony-Vacuum, Standard Oil 
of California, Standard Oil (N. J.), 
Texas Corporation, Underwood Elli- 
ott, Wheeling Steel, Youngstown 
Sheet & Tube. 

Some of the stocks in this group 
are selling at low prices because of 
adverse factors in the intermediate 
term earnings outlook. Indiscrimi- 
nate purchases of oil equities could 
not be recommended under present 
conditions. But despite the statisti- 
cal position of the industry, Texas 
Corporation and Standard Oil of 
New Jersey offer good values, espe- 
cially to the income minded investor. 
The majority of the more speculative 
stocks in the group offer interesting 
long range possibilities; there are 
several companies which should bene- 
fit from the national defense program 
as well as any increase in activity in 
peace-time industries, including Allis- 
Chalmers, American Brake Shoe, 
American Smelting, Briggs, Fair- 
banks Morse, General American 
Transportation and Inland Steel. 

This should not be interpreted as 
meaning that no other stocks should 
be considered for long term commit- 
ments. Relative degrees of vulner- 
ability to excess profits taxes should 
be weighed; on this basis, many 
stocks not mentioned in this discus- 
sion would qualify reasonably well 
for long term holding, despite the 
importance of new tax factors. But 
the stocks which appear to be best 
situated in respect to the new tax in- 
fluences might be given preference 
for transfers in cases where partial 
revamping of portfolios seems advis- 
able in the light of reexamination 
based upon the new trends in the na- 
tional economy. 


NEW UTILITY 
PRESIDENT 


"award the vacancy created by the 
resignation of Wendell L. Will- 
kie, the Republican candidate for 
President of the United States, Jus- 
tin R. Whiting has been elected presi- 
dent and a director of the Common- 
wealth & Southern Corporation. As- 
sociated with C. & S. and predecessor 
companies since 1912, Mr. Whiting 
is a lawyer and has been counsel to 
the utility holding company. 
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66 he first phase of the cyclical 
rally from the May collapse 
was apparently completed at 125.31 


on June 18... . The pattern and ex- 
tent of the correction of this rallying 
phase are not clearly predictable.” 
Although these words were written 
on June 26, the subsequent reaction 
has been more pronounced in volume 
than in extent of decline. The fact 
that volume on the reaction has 
dropped to the lowest in two decades 
is significant. As a matter of fact it 
is questionable whether the lull of the 
past three weeks can be correctly de- 
fined as a reaction. It is true that 
the peak of the weekly range during 
this period has receded slightly from 
the June 18 top, but the bottom of 
the range has crept forward, and the 
range so far in the week of July 20 
has widened on the up side on mod- 
erately increasing volume. 

Reactions are necessary interrup- 
tions of trends and their periodical 
occurrence presents a relatively reli- 
able method of determining when the 
important trend itself has been com- 
pleted. Certain inter-phase relation- 
ships suggest interesting possibilities 
for an extension of the advance dur- 
ing the next several weeks, but a 
moderate reaction this week is deemed 
necessary to set the rhythm and rate 
of the larger movement. The lowest 
point of the reaction since June 18 
was 119.73 on June 26. This repre- 
sents a 37.2 per cent correction of 


the rally, which in turn was a 35.7 
per cent correction of the April-May 
decline. This minor correction may 
possibly be sufficient to permit a con- 
tinuance of the advance, but the sub- 
sequent travel of the market has 
tended to follow the outlines of a 
triangle. Another day or two is 
needed, therefore, to determine just 
what is happening. A reaction of 
three or four points to the 119-120 
level, completed in the week of July 
20, would appear to strengthen the 
chances for an important upward 
movement into August. A reaction, 
deep enough to close the “break- 
away gap” at the 116.38-117.41 level, 
would materially change the outlook. 

Technically, the greatest possibili- 
ties appear to be offered by the public 
utilities, as regards both the inter- 
mediate and longer term. The de- 
cline in this average to the 17.50 level 
on May 21 and the subsequent recov- 
ery to 23.90 on June 28 would seem 
to be strong evidence that this group 
may have completed a major bear 
market of several years’ duration. It 
is interesting to point out that the 
first minor rally from May 21 to May 
27 and the full reaction to June 10 
was a span of 16 sessions, while the 
interval from June 10 to the top on 
June 28 was also 16 sessions. From 
bottom to top represents a recovery 
of 74.6 per cent of the April-May 
decline.—Written July 17, 1940, W. 
Brian Watson. 


34-WEEKS’ MOVING AVERAGE TRENDS 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as 
indications of THE FINANCIAL WorLp’s opinion on the stock market. 
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Note: The above chart includes Weekly — of the Industrial Average: Moving Average Trends 
with two-weeks’ lead; Time Sequences and Channel Lines. 


JULY 24, 1940 


PETERBORO 
AT WOODWARD 


HOTEL 
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A Few Minutes to Theatre 
and Shopping Districts 


BEAUTIFUL DINING ROOM 
AND COFFEE SHOPPE 


CAPE MAY, NEW JERSEY 


Colonial 


Overlooking Beach and Boardwalk A 
Cool and Homelike 

Bathing Facilities — Elevator Service 
Special Family Rates 


CAPE MAY'S POPULAR 
BEACH FRONT HOTELS 
$20 Per Week Up. - AMERICAN PLAN 


Good Meals - Beds - Service 
FREE Auto Parking - Bathing Lockers 


Star Villa 


The Price Ranger 4 

Use these specially designed chart blanks. 

They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 


Each sheet 8% by 11 inches, sufficient 
for a six-months arithmetic record. 


Price: $1.00 for 25 sheets 
Send money order or check to 
EDWARD WILLMS, 136 Liberty St., N.Y.C. 


BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


CHANGING CONDITIONS 


demand constant scrutiny of each new 
situation. Send in a list of your securi- 
ties for our up-to-date analysis. Write 
Dept. K-6. 
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Bond Stores, Inc. 


Data revised to July 17, 1940 


Incorporated: 1937, Maryland, as a consoli- 
dation of Bond Clothing Company and its 
subsidiary, Bond Stores, Inc. Office: 261 
Fifth Avenue, New York City. Annual meet- 
ing: Second Tuesday in April. 


Capitalization: Funded debt..... $217,872 
*Capital stock ($1 par)......... 701,497 shs 


PRICE RANGE 


*Large majority of stock owned by officers 
of company. 


Business: Manufactures men’s suits and overcoats, which are 
sold directly to consumer through approximately 58 stores 
located coast to coast, but most units are in northeastern U. S. 
Plants, at New Brunswick, N. J., and Rochester, N. Y., make 
substantially all of the clothing sold in the retail stores. 

Management: Has built company to a leader in the field. 

Financial Position: Adequate. Net working capital Decem- 
ber 31, 1939, $7.6 million; cash, $795,903. Working capital ratio: 
3-to-1. Book value of capital stock, $15.28 a share. 

Dividend Record: Record of predecessor companies erratic. 
Initial dividend paid by present company 1937. Indicated 
quarterly basis 40 cents. 

Outlook: Low priced mens’ clothing chains depend upon 
large volume, and profit margins, although normally quite 
satisfactory, are lower than in other branches of the industry. 
The possibility of a rise in material costs in a war economy, if 
realized, will create problems for an enterprise of this type. 

Comment: The capital stock may be classified as a “business- 
man’s risk.” 


Years ended Dec. 31 1935 1936 1937 

Earned per share. . $1. 77 2.45 ™ ao $2.26 $2.34 $3.77 

Dividends paid ...... 1.20 0.60 1.50  +$0.80 
Price Range: 


*Based on present capitalization, giving effect to consolidation of Bond Clothing 
Co. and Bond Stores, Inc. 7To July 17. 


The Cuneo Press, Inc. 


Eastern Airlines, Inc. 


: Earnings and Price Range (EAL) 
Data revised to July 17, 1940 50 
40 
Incorporated: March, 1938, Delaware, and 30 
acquired by contract the Eastern Air Lines 20 
Division of North American Aviation. Office: 10 = 
Eastern Airlines Building, 10 Rockefeller 0 
Plaza, New York City. Number of stock- $3 
holders (December 31, 1939): 1,541. EARNED PER SHARE $2 
Capitalization: Funded debt.......... 
Capital stock ($1 par).......... 435, she 1933 34°35 "36 “38 1939 


Business: Engaged in the transportation by air of mail, 
passengers and express between New York City, N. Y., and 
Miami, Fla.; Houston, San Antonio and Brownsville, Tex.; At- 
lanta, Ga.; Washington, D. C., and Richmond, Va.; also operates 
between Chicago and Miami; Tampa, Fla., and Atlanta, Ga., and 
Memphis, Tenn; St. Louis, Evansville, Ind., and Nashville, Tenn. 

Management: Headed by E. V. Rickenbacker. 

Financial Position: Satisfactory. Net working capital March 
31, 1940, $2.4 million; cash, $2 million. Working capital ratio: 
2.8-to-1. Book value of stock, $10.03 per share. 

Dividend Record: No paymenis by present company. 

Outlook: Basically favorable industry trends, a strongly en- 
trenched position and favorable operating conditions in terri- 
tory served suggest that future earnings will continue the 
recent record of substantial growth. 

Comment: Although the shares represent a commitment in 
one of the more strongly situated units in a growing industry, 
the present stage of development necessitates a speculative 
rating. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ended. Mar. 31 June Sept. 30 Dec. 31 Year’s Total Price Range 

*0.24 *$012 *D$0.02 $0.50 0.84 5%—13% 
Fee 0.56 0.31 0.22 0.97 2.06 31%—12% 


*Earnings of Eastern Air Lines division of North American Aviation. {Not listed. 
tTo July 17, 1940. 


. Earnings and Price Range (CUN) 


PRICE RANGE 


Data revised to July 17, 1940 


Incorporated: 1900, Illinois, as Alhambra 
Company; name changed to present 
title 1924. Office: 2242 Grove Street, Chi- 
cago, Ill. Annual meeting: Last Tuesday 
in March. Number of stockholders (July 
1, 1940): Preferred, 500; common, 900. 


Capitalization: Funded debt..... $1,650,000 

stock (6%% cum. 
16,763 shs 

‘Cammen stock ($5 par)........ 357,246 shs 


*Callable at $107.50 a share. +Approximately 56% owned beneficially by John 
F. Cuneo. 

Business: One of the largest manufacturing printers in the 
world. Does contract printing of magazines, mail-order cata- 
logs, telephone directories and similar publications. Customers 
include Jnternational-Cosmopolitan, Good Housekeeping, Har- 
per’s Bazaar, Life (eastern edition), Collier’s, American Tobacco, 
Chicago Mail Order, Western Electric and Woolworth. 

Management: Thoroughly experienced. 

Financial Position: Good. Net working capital December 
31, 1939, $3.8 million; cash, $1.1 million. Working capital ratio: 
3.8-to-1. Book value of common, $21.69 a share. 

Dividend Record: Regular preferred payments since issuance. 
Varying common disbursements in each year since initial pay- 
ment in 1929; present indicated rate, $1.50 annually. 

Outlook: Alternate changes in general circulation volume are 
a cyclical force to contend with. But strongly entrenched posi- 
tion should result in further revenues gains. 

Comment: Preferred is one of the more “conservative” equi- 
ties in its group. Common occupies a good statistical position. 


Years ended Dec. 31: 935 1938 + 1940 

Earned per share.. $1.78 05 $2, $2. 52 

Dividends paid ...... 0.60 0.60 70.95 71.62% 71.00 fiery t$1.12% 
Price Range: 

16% 19% 25% 25% 25% 28% §29% 

BE scccesseeenvesse 12% 15 18% 14% 12% 26 §19% 


*Adjusted to present capitalization, reflecting two-for-one stock split approved 
November 1939. Including extras. tPaid or payable to August J, 1940. §To 
July 17, 1940. 


The Electric Auto-Lite Company 


: Earnings and Price Range (ET) 


Data revised to July 17, 1940 


Incorporated: 1922, Ohio. Office at Toledo, 
Ohio. Annual meeting: 4th Tuesday in 
March. Number of stockholders (June 30, o 


1940): 13,568. EARNED PER SHARE : 
Capitalization: Funded debt... $9,000,000 $2 


Capital stock ($5 par)........ 1,197,192 shs 


1932 °33 ‘34 °35 ‘36 ‘37 


Business: The most important independent manufacturer of 
lighting, starting and ignition equipment for motor vehicles; 
also makes storage batteries, automobile accessories and air- 
craft and marine instruments. 

Financial Position: Strong. Working capital December 31, 
1939, $16 million; cash, $4.5 million. Working capital ratio: 
3.8-to-1. Book value of common, $17.29 per share. 

Dividend Record: Payments of varying amount each year 
since 1923 except 1934. 

Outlook: Company’s earnings tend to follow the changes in 
volume of production of Chrysler Corporation, the major cus- 
tomer. Thus earnings show pronounced cyclical fluctuations, 
although record of the company is better than the average 
for the industry, and newer lines are growing in importance 
as a source of profits. 

Comment: The stock is essentially a business cycle equity. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year 

ended: Mar. 31 June Sept. Dec. 31 ‘Total Range 

eee $0.53 $0. $0. D$0.18 $1.21 $2. 32%— 8% 
i933 DO0.003 0. io D0.27 0.44 0. 30 274%4—10 
0.34 0.32 0.14 D0.02 0.78 31%—15 
0.52 0.49 0.30 0.89 2.20 0.30 38%—19% 
0.66 1.21 0.68 0.96 3.51 2.60 47344—30% 
1.02 0.97 0.72 0.72 3.43 2.60 45%—141% 
D0.03 0.13 0.16 1.53 1.53 1.00 36%4—13% 
1.35 0 0.85 1.51 4.72 3 405,—22% 
2.08 1.50 +41%—25 


*Earnings based on number of shares outstanding at end of each period. +¢To July 
17, 1910. 


(For additional Factographs please turn to page 28) 
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Having built up a generally rising 
earnings trend over the past six years, 
Iowa Southern Utilities Company is 
taking advantage of the revived de- 
mand for new corporate issues by ef- 


fecting a refunding operation. Cur- 
rently outstanding are some $12.6 mil- 
lion first and refunding 5™%s, due in 
1950, on which annual interest 
charges come to around $693,000. To 
replace those bonds, $10 million first 
4s, 1970, and $2.66 million of gen- 
eral mortgage 414s of 1950 are being 
sold. Aggregate requirements on the 
new issues will come to about $520,- 
000 a year—or only about three- 
fourths the amount needed for the 
present first mortgage debt. Had these 
changes been effected prior to 1939, 
last year’s overall debt requirements 
would have been covered 2.12 times 
vs. the 1.53 times actually shown. 
Both of the new issues were offered 
this week by a group headed by W. C. 
Langley & Company and Halsey, 
Stuart & Company—the price on each 
was 101. 


Five years ago The Cleveland Elec- 
tric Illuminating Company took ad- 
vantage of what then appeared to be 
an extremely easy money situation. 
Two issues of five per cent bonds 
were called and replaced with an issue 
of 334s due in 1965. Offered at 102%, 
these bonds subsequently sold above 
112—despite a call price of 105. Fur- 
ther material declines in interest rates 
during the past five years have made 
it possible for the company to effect 
another refunding operation, the 334s 
being replaced by a $50 million issue 
of first 3s of 1970, which last week 
were offered to the public at 105%. 
The underwriting group was headed 
by Dillon, Read & Company and in- 
cluded First Boston, W. C. Langley 
& Company, Blyth & Company, 
Smith, Barney & Company, Halsey 
Stuart & Company and others. 


Starting in Wall Street as a runner 
in 1909, Waldorf J. Gutmann has 
been admitted as a general partner to 
the firm of Merrill Lynch, E. A. 
Pierce & Cassatt. Mr. Gutmann has 
worked as clearing house clerk, order 
clerk, margin clerk, in the foreign de- 
partment, clerk of the floor, and as 
cashier. In 1930-31 he served as 
president of the Cashier’s Section of 
the Association of New York Stock 
Exchange firms. 
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INCREASE YOUR INCOME 


TO MEET NEW TAXES 


ATIONAL defense expenditures of from seven to 

twelve billion dollars mean capacity production 

and employment in many industries, increased divi- 

dends and earnings; in short, an industrial boom that 
should quickly set a new pace for securities. 


The program also means higher taxes to be borne by you. 


Because security prices have not yet started to discount 
the effects of this spending on individual issues, you 
have an outstanding opportunity to bring your invest- 
ment program into step with the upswing as it develops. 
Naturally, any advance will be highly selective at the 
outset, and by acting promptly you will be in position to 
go along with the movement from the beginning. 


Increased income and capital enhancement will make 
your investments provide the extra money—and more— 
that you will need to meet your heavier tax burden. 


Start the revision of your portfolio promptly. 


Make Your 
First Move Today 


Don’t wait until the move- 
ment is under way and the 
most attractive possibilities 
have been snapped up by in- 
ventors who are alert to 
what is happening, or are 
guided by competent invest- 
ment counsel. Make your first 
move today. 


You may have neither the 
time nor the facilities for 
quick selection, but under the 
direction of the Investment 
Supervisory Service of the 
Financial World every step 
will be worked out for you. 


The supervision is entirely 
through correspondence, and 
consultation by mail, wire or 
in person. 


The annual fee is small—one- 
fourth of one per cent of the 
market value of your hold- 
ings at the time you enroll. 
The minimum fee of $125 a 
year applies to portfolios 
valued between $10,000 and 
$50,000. 


Enroll now. To get quick 
action on your first moves 
(by wire prepaid if the situa- 
tion calls for it) just mail 
your list of securities with 
your registration fee today. 


Indicate your requirements, 
objectives, and the cash you 
may have available for new 
investments. 


Or use the coupon. 


Please explain (without 
obligation to me) how 
your investment super- 
visory service will aid me 
to take advantage of to- 
day’s opportunities for 
better income and market 
profits. 

I enclose a list of my 
securities and their cost. 


ADDRESS....... 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET 


NEW YORK, N. Y. 
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Endicott Johnson Corporation 


Data revised to July 17, 1940 


Incorporated: 1919, in New York. Office: of —— 

Endicott, N. Y. Annual meeting: Third 60 

Monday in March. Number of stockholders 40 

(December 22, 1932): Preferred and common 20 | 

combined, 10,065. 

Capitalization: Funded debt........... None Fiscal year $6 

( ed 73, shs BY $2 

Common ($50 par) 405.360 shs 


1932 °34 °35 ‘36 ‘37 °38 1939 


*Redeemable at $105 a share. 


Business: One of the largest boot and shoe manufacturers. 
Does practically all its own tanning and sells its output 
through independent retailers, jobbers and chain stores, as well 
as its own retail outlets numbering some 500. Bulk of produc- 
tion is in medium and lower price brackets with 40% of total 
output in work shoes. 

Management: Efficient, and progressive; principal officers 
have been associated with company for over 30 years. 

Financial Position: Strong. Net working capital November 
30, 1939, $23.5 million; cash, $3.2 million. Working capital 
ratio: 4.8-to-1. Book value of common, $68.73 per share. 

Dividend Record: Unbroken since organization in 1919. 

Outlook: Necessity of carrying large raw material stocks— 
because of length of processing time—often requires inventory 
adjustments which, however, are somewhat mitigated by com- 
pany’s “Normal stock method.” 

Comment: The preferred is an investment issue; the com- 
mon’s chief appeal is for income, but dividend potentialities 
are somewhat limited because of workers’ profit sharing plan 
if earnings are above $5 a share. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-Year ended: June 1 Nov. 30 *Year’s Total a Paid +Price Range 
eee D$0.65 $2.45 $1.80 $2. 37%—16 
1.60 2.70 4.30 3.00 62%—26 
_, 1.69 2.65 4.34 3.00 63 —45 
1.52 2.69 4.21 3.00 66 —52% 
eee 1.32 2.59 3.91 3.00 69 —53% 
ar 1.79 1.06 2.85 3.00 60 —33 
1.00 0.21 3.00 454%—33 
eee 2.00 1.07 3.07 3.00 55 —32% 


*Fiscal year to November 30. 7Calendar year. {To July 17, 1940. 


Ferro Enamel Corporation 


Hudson Bay Mining & Smelting Company 


seomnings and Price Range (FOE) 
Data revised to July 17, 1940 ~4 PRICE RANGE 

Incorporated: 1919, Ohio, as Ferro Enamel- 
ing Cc. Present title adopted on July 31, ~ nee) 
1930. Office: 4150 E. 56th St., Cleveland, 
Ohio. Annual meeting: Third Tuesday in 0 EARNED PER SHARE 
April. Number of stockholders (December $4 
31, 1939): about 2,000. ry 
Capitalization: Funded debt.......... None $2 
Capital stock ($1 par)..........2: 233,160 shs 1932 "33 "34 ‘35 ‘36 ‘37 1939 


Business: World’s largest manufacturer of both wet process 
and dry process vitreous enamels and pottery glazes. Supplies 
all the requirements for complete enameling plants including 
continuous furnaces and for potteries continuous tunnel kilns. 
Plants in U. S., Canada and five foreign countries. 

Management: Principal executives with business many years. 

Financial Position: Adequate. Net working capital December 
31, 1939, $1.9 million; cash, $549,676. Working capital ratio: 
4-to-1. Book value of capital stock, $15.37 per share. 

Dividend Record: Payments at varying rates on new com- 
mon since issuance from 1932 to date, except in 1938. 

Outlook: With producers of semi-luxury household articles 
and manufacturers of building equipment as its chief cus- 
tomers, sales volume and earnings are subject to wide fluctua- 
tions. But aggressive management and efficient sales policies 
assure company its large share of the available business. 

Comment: Nature of business causes wide fluctuations in 
annual dividends and market valuation of this typical business 
cycle issue. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF CAPITAL STOCK. 


Years endod Dec. 31 1935 1936 1937 

*Earned per share...... $155 $1.93 $3.08 $2.91 sony $2. HH 

Dividends paid ........ 0.65 0.70 3.00 2.50 None 1.00 +$0.75 
Price Range: 

14% 32 42% 47% 23 23% +20 

71% 10% 383, 15% 14% 14% t10 


*Based on capitalization outstanding at end of respective periods. +Paid or payable 
to September 25, 1940; also 20% stock dividend January 1940. tTo July 17, 1940. 


Earnings and Price Range (HD) 
Data revised to July 17, 1940 50 
40 PRICE RANGE 

Incorporated: 1927, Canada, as _ holding 30 | 
company for Flin Flen Mines, Ltd. Offices: 20 | 
14 Finkle Street, Woodstock, Ont., and 10 
247 Park Avenue, New York City. Annual o = $3 
meeting: Last Friday in April. Number of nastiest entoanns $2 
stockholders (June 30, 1940): about 11.000. $1 
Capitalization: Funded debt..........None ren snare 
Capital stock (no 2,757,973 shs 1922 ‘33 °35 ‘36 ‘37 ‘38 1939 


Business: Owns property in the Pas Mining District of 
northern Manitoba and Saskatchewan, consisting of 272 leased 
claims (about 9,400 acres) and 71 unleased claims (3,300 acres). 
Ore reserves at 1939 year-end were probably above 25.8 million 
tons, sufficient for some 15 years. Company will provide British 
Government with 50.7 million pounds of copper annually. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital December 
31, 1939, $10.7 million; cash, $3.8 million; marketable securi- 
ties, $2.7 million. Working capital ratio: 6.7-to-1. Book value 
of capital stock, $13.67 a share. 

Dividend Record: Initial payment of $1 in 1935; varying 
distributions in each subsequent year to date. 

Outlook: While England continues hostilities, market for 
practically all of output is assured. But fixing of maximum 
metal prices by the British Government, together with in- 
creasing Canadian taxes, will restrict profit margins. 

Comment: Stock carries the uncertainties of wartime. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


year’s 

ended: Mar. 31 June 30 30) Dec. 31 Total Dividends Price Range 
t 0.58 None 15%— 8%%4 
t ee 1.17 $1.00 24%—1132 
1926 1.34 1.00 345,—22% 
$0.35 $0.39 $0.38 $0.49 1.61 1.50 
0.42 0.39 0.51 0.58 1.90 1.75 353%4—21%% 

*Earnings and dividends paid are in Canadian currency and earnings before 


depletion. *New York Curb Exchange through 1937, New York Stock Exchange 
thereafter. Not available. §To July 17, 1940. 


Mission Corporation 


Earnings and Price Range (MCO) 

Data revised to July 17, 1940 = 
Incorporated: 1934, Nevada. Offices: 153 30 
North Virginia St., Reno, Nev., and 15 20 } 
Exchange Place, Jersey City, N. J. An- 10; 
nual meeting: Second Thursday in May, at 0 
Reno. Number of stockholders (December {$2 
31, 1938): 44,127. $1 
Capitalization: Funded debt........... Non DEFICIT PER SHARE s 
Capital stock (mo par)........ 1,378, 645 shs 1932 °33 °34 °35 ‘36 ‘37 ‘38 1939 


Business: Formerly a holding company, status was changed 
in May, 1938, to that of an operating concern to engage in all 
phases of the oil and gas business. Broad charter powers 
make it possible to enter various other lines of activity. 

Management: Under direction of experienced oil operators. 

Financial Position: As of December 31, 1939, balance sheet 
still reflected holding company status: Cash, $280,765; invest- 
ments (common stocks of oil companies, including 1,052,123 
shares of Tidewater Associated, 571,157 shares of Skelly, and 
44,700 shares of Pacific Western), $14.8 million. Book value of 
capital stock, $11.09 per share. 

Dividend Record: Initial payment 1936; 
ments since. 

Outlook: The agreement reached in May, 1940, between Tide- 
water and the Getty interests (controlling Mission Corpora- 
tion), provides for a joint operating arrangement under which 
costs of development work will be shared. 

Comment: The stock is a speculation upon the results of the 
joint development work of the two companies. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


varying disburse- 


ended: 
935 


ee $0.19 $0. 09 $0.10 $0.10 0.48 $0.45 20% 16% 
£1.00 0.07 0.61 D0.37 1.31 1.25 34. —15 
9.16 0.15 0.37 0.36 1.04 §1.00 17%—1055 
i Saree 0.18 0.16 0.11 0.42 0.87 0.65 14%— 8% 
0.21 eee eee eee §None §1l — 7% 


*Based on number of shares outstanding at end of each period. +Not available. 
tIncluding non-recurring profit from sale of 250,000 shares of common stock of Tide 
Water Associated Oil Co. §To July 17, 1940. 


(For additional Factographs please turn to page 30) 
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Concluded from page 9 


Finally, prices were recently advanced 
$5 per ton, but this adds only 14-cent 
a pound to production costs. And the 
current quotation of $85 a ton merely 
reinstates the level that was in effect 
during the larger part of 1938. 

Aside from favorable business con- 
ditions, the rayon industry is benefit- 
ing from improved methods of manu- 
facture plus the introduction of new 
items. Outstanding development here 
is the production of staple fibre to 
make spun rayon. Instead of twisting 
the rayon into yarn as the filaments 
are formed, a number of filaments are 
drawn together without twisting and 
then cut into definite lengths. The 
length and diameter of these fibres, 
from which yarns are spun, can be 
varied according to the purpose for 
which the yarn will be used. Such 
yarns make possible fabrics with 
“hand” and surfaces similar to cot- 
ton, wool or linen. Because of in- 
adequate home supplies of cotton and 
wool, the totalitarian countries are far 
ahead of the United States in rayon 
staple fibre production. But big gains 
are being scored in this country. 


OTHER YARNS 


Achieving substantially the same 
effects by a somewhat different proc- 
ess is Celanese’s “abraded yarn.” To- 
gether with rayon staple fibre, this 
cellulose acetate product has big pos- 
sibilities in the apparel field. Another 
promising Celanese development is 
“Strong Yarn,” which is said to have 
the greatest tensile strength of any 
textile fibre, natural or man-made, yet 
devised. Among other things, it is 
suitable for use in ladies’ hosiery and 
in tire fabrics; presently, the British 
Government is using large quantities 
of “Strong Yarn” for parachutes. And 
not to be forgotten is duPont, which 
happens to be one of the country’s 
largest rayon manufacturers. Last 
spring, this organization completed 
highly satisfactory road tests with 
“Cordura,” a new rayon developed 
specifically for tires. 

While the rayon industry has been 
moving ahead at a smart pace and yet 
has important further growth possi- 
bilities, it should not be forgotten that 
companies in this group are charac- 
teristically speculative. Thus. unless 


JULY 24, 1940 


To Profit More 


Broaden Your Market Information 


Benefit by these Books and Charts — 


CHARTS OF 
WEEKLY HIGH 
& LOW PRICES 
—233 STOCKS 


3-TREND SECURITY CHARTS of 233 Leading Stocks, charting 
market action of 233 leading stocks week by week for past 18 
months. You can SEE weekly tops, bottoms, trends and volume 
at a glance. Each set includes: important statistics, Transparent 
Work Sheet, ratio ruler, and instructions. Next 12 monthly issues 
$25.00. August issue ready this week, $3.00. (Ask for samples of Daily, Weekly or 
Monthly Charts of 100 Active Stocks for $8.50. Ask also about "STOCK PICTURE" 
with 800 Charts of Monthly High and Low Prices from July Ist, 1932, to July Ist, 
1940. July issue ready now. $10.00. Sample chart and list of 800 stocks charted 
FREE on request.) 


“WHAT THE 
FIGURES MEAN" 


(1935 Revised Edition), by Spencer B. Meredith, chief statisti- 
cian, leading New York Stock Exchange. Tells you simply in few 
words HOW TO READ THE BALANCE SHEETS AND INCOME 
ACCOUNTS OF ANY CORPORATION whose stocks you hold............... $1.00 


MONTHLY HIGH For a 6-year graphic record of 300 Leading Stocks, charting 
& LOW PRICES MONTHLY HIGH & LOW PRICES, from July Ist, 1934, to 
OF 300 STOCKS July Ist, 1940, get the new semi-annual issue of 3-Trend 
CHARTED—6 YRS. “'CYCLI-GRAPHS", just published. If you want to know the 

monthly high and low prices and monthly sales of only a dozen 
of the leading listed stocks for the past six years, you will surely find them charted 
among these 300 monthly charts. If you wish to check up before buying to make 
sure the stocks you own ARE charted in “CYCLI-GRAPHS", send us your list of 
stocks and we'll do the checking for you. Or ask for free sample charts and com- 
plete alphabetical list of stocks charted in "CYCLI-GRAPHS". And the cost is 
only $3.00—an average of | cent per chart. 


PERSONAL 
RECORD BOOK 


TO KEEP A PERSONAL RECORD of all stocks and bonds 
bought, held or sold, dividends, other income, tax deductions, 
: inventory of assets, etc., you need "MI-REFERENCE", loose-leaf 
binder with ruled forms (100 sheets, 5!/2 x 8!/> inches) for every purpose—$4.50, 
postpaid, or Deluxe leather edition, 200 sheets for $8.50. 


TERMS: WE pay postage in U.S. if you remit with order. On FOREIGN ship- 
ments add 10% for postage and handling. YOU pay postage and charges on C.O.D. 
shipments in U.S. Post Office refuses Foreign C.O.D. packages. Books sent on 
10 days’ approval if you authorize us (in event of refund) to deduct 25% from 
your remittance for privilege of examination and study; does not apply to charts. 


FINANCIAL WORLD BOOK SHOP 
21 West St., New York, N. Y. 


Books Mailed Same Day Remittance Is Received 
Book Buyers Living in N. Y. City Add 2% Local Sales Tax 


available market funds are rather 
large, only moderate representation 
in such units should be attempted— 
and then most logically as part of a 
well diversified list. 

Most suitable for purchase, on such 
a basis, are Celanese (approx. price, 
28) and Industrial Rayon (21). Al- 
though presenting greater market 
risks, Tubize Chatillon “A” (recently 
quoted at 31 on the N. Y. Curb) 
seems to hold interesting speculative 
possibilities at this time. Cumulative 
preferred arrears have been cleared 


and the “A” stock is now on a paying 
basis; disbursements, however, have 
yet to be established at the $7 (non- 
cumulative ) rate. 

Rayon activities of duPont (now 
around 158) make a sizeable con- 
tribution to consolidated earnings, but 
trends in the rayon industry are not 
a predominant market influence in 
this case. As for North American 
Rayon “A” (recent price, 20; N. Y. 
Curb), existing holdings of that issue 
may be retained in well diversified 
portfolios. 
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Ainsworth Manufacturing Corporation 


: Earnings and Price Range (AIR) 


‘ NEW YORK CURE = 
Data revised to July 17, 1940 4 EXCHANGE p> a 

Incorporated: 1929, Michigan, to acquire 

Ainsworth Manufacturing Company incorpo- 5 Li 
rated in 1915. Office: Detroit, Michigan. o =o 3 
Annual meeting: Second Monday in March. 
Number of stockholders, ~eamede 950. $1 
Capitalization: Funded debt........... DEFICIT PER SHARE o 


Capital stock ($5 par).........- 413, 1932 "34°35 37 "38 1030" 


Davenport Hosiery Mills, Inc. 


Business: Manufactures windshields, garnish mouldings, 
rolled shapes, body hardware, foot rails, stampings, radiator 
grilles, and machined parts and accessories for the automotive 
and other industries. 

Management: Under leadership of Chas. H. Ainsworth. 

Financial Position: Strong. Net working capital December 
31, 1939, $2.2 million; cash and U. S. Government securities, 
$1.3 million. Working capital ratio: 7.1-to-1. Book value of 
capital stock, $9.74 per share. 

Dividend Record: Irregular payments 1929-1930, 1932-1939. 

Outlook: Cyclical changes in the volume of motor vehicle 
production are the most important earnings factor, assuming 
trade relationships are well maintained, since most of the 
company’s products are sold to automobile manufacturers. 

Comment: Because of the speculative aspects of the industry, 
the stock usually sells at a low ratio to earnings and dividends. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1932 1933 1934 1935 1936 937 1939 
*Earned per share. 25 $1.36 $2.39 $2.33 23 $0.33 
Dividends paid ..... 0. 50 1.25 2.50 $3.50 1.50 0.25 0.25 +None 

*Price Range: 


ere 2% 33% 7 17% 245% 22 10 8 76 
1 5% 3% 6 20 5% 3% ia” 


*Adjusted for 2-fer-1 split and 50% stock dividend paid December 8, 1936. ?To 
July 17, 1940. Includes $2.50 paid on the old $10 par common stock. 


American Gas & Electric Company 
seganings and Price Range (AGC) 


NEW YORK CURB EXCHANGE 


Daia revised to July 17, 1940 
Incorporated: 1925, New York. Office: 30 ®0 


PRICE RANGE 


Church Street, New York City. Annual 40 
meeting: Third Tuesday in May. Number 90 
of stockholders (January = 1940): Pre- 
ferred, 5,522; common, 14,466 0 
Capitalization: Subsidiary debt. _ 532,000 
Subsidiary preferred stocks...... 38, 698, 239 
*Preferred stock cum. 
7Common stock ($10 par)...... 4,482,737 shs 


*Callable at $110 per share. 
9 


: +Electric Bond & Share owned 18.89% on De- 
cember 31, 1939. ; 


Business: A holding company whose subsidiary operating 
companies are engaged almost exclusively in the electric light 
and power business. Subsidiaries operate in 1,741 communi- 
ties having a total population of about 3.4 million, located in 
Pennsylvania, Ohio, Indiana, West Virginia, New Jersey, Michi- 
gan, Kentucky, Virginia and Tennessee. 

Management: Farsighted and of high standing. 

Financial Position: Unusually strong for a utility, Net 
working capital December 31, 1939, $33.3 million; cash, $38.2 
million; marketable securities, $915,000. Working capital 
ratio: 2.5-to-1. Book value of common, $28.93 per share. 

Dividend Record: Good. Regular preferred payments since 
1907. Dividends on common stock every year since 1910. 
Present indicated rate, $1.60 per annum, plus extras. 

Outlook: Company’s integration problems under the Utility 
Act are less difficult than most. Service area includes impor- 
tant eastern industrial districts which should benefit from 
armament activity. 

Comment: Preferred stock is high grade; common is one 
of the better utility equities with a good dividend record. 


EARNINGS, DIVIDEND RECORD —. roe RANGE OF COMMON: 


12 mos. ended: Mar. 31 June30 Sept. 3 81 Dividends Price Range 
$1.98 $1.83 *$1.00 50 —17% 
1.78 1.76 1.63 1.66 *1.00 333.—16% 
1.73 1.78 1.80 1.87 1.50 421%4—16% 
BOSS. 1.92 2.00 2.14 2.20 1.40 473%—33% 
2.28 2.39 2.51 2.56 2.10 48%—21%4 
EEE 2.37 2.20 2.16 2.23 1.40 37%—19% 
2.36 2.45 2.51 2.50 1.85 40 %—29% 
2.71 70.80 +3914—25% 


*A 4 per cent stock dividend was also paid. {To July 17, 1940. 
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Data revised to July 17, 1940 
Incorporated: 1927, Delaware, as successor to 


Earnings and Price Range (DVY) 


NEW YORK CURB EXCHANGE 


business originally established in 1920. 40 
Office: Chattanooga, Tenn. Annual meeting: 30 SRIGE RANGE 
Second Tuesday in April. Number of stock- 20 


holcers (December 31, 1939): preferred, 130; 10 HOO Joe 9500 


common, 420. 


Capitalization: Funded debt............ None 
*Preferred stock 7% cum. 

Common stock (no par).......... 75,000 shs 


*Redeemable at $110 a share; convertible 
into 2% shares of common. 


Business: Manufactures women’s full-fashioned silk hosiery, 
marketed under the trade name of “Humming Bird” through 
about 5,000 retail dealers throughout the country. Products 
are nationally advertised; output is in the popular-priced class. 

Management: Experienced and capable. 

Financial Position: Comfortable. Working capital Decem- 
ber 31, 1939, $860,931; cash, $203,486. Working capital ratio: 
2.5-to-1. Book value of common, $17.89 a share. 

Dividend Record: Regular preferred payments since issuance. 
— on common at varying rates in each year beginning 

Outlook: Because of concentration in the popular priced 
field, adoption of modern production methods and materials 
and aggressive sales policies, record promises to continue 
considerably better than average of the industry despite keen 
competition. 

Comment: The common usually sells at a rather high yield 
basis reflecting the fundamentally speculative character of 
the hosiery business. 


RECORD RANGE OF COMMON: 


Years ended Dec. 3 1934 1935 1937 1938 1939 1940 

Earned per $0.02 $1.05 $2.46 $2.88 $2.72 

Dividends paid ....... 1.75 1.25 1.25 1,25 1.50 1.50 *$0.50 
Price Range: 

20% 16 16% 15% 16% 18% *19 

12 8 12 9 10 14% *16 


*To July 17, 1940. 


Fruehauf Trailer Company 


Data revised to July 17, 1940 seeming and ccm 
Incorporated: 1918, Michigan, as successor 40 NEW YORK CURB EXCHANGE __| 


to a business established in 1897. Office: 


10940 Harper Ave., Detroit, Mich. Annual 

meeting: First Thursday in April. Number [price RANGE 

of stockholders (July 1, 1940): 1,525. epee 

Capitalization: Funded debt.......... None 0 

*Preferred stock 5% conv. EARNED PER SHARE z 

Common stock ($1 par).....-+-- 399,400 shs 


1932 ‘33 '34 ‘35 ‘36 ‘38 1939 


*Redeemable at $110 through March 1, 
1942; at $107.50 through March 1, 1945; 
at $106.50 through March 1, 1946 and at a 
declining scale thereafter. Convertible into 
common at $36 per share for the common. 

Business: The largest domestic manufacturer of commercial 
trailers, semi-trailers and carry-alls used in conjunction with 
motor trucks. Line consists of some 40 models ranging from 
2 to 50 tons. A considerable part of the business is done 
according to customer specifications. 

Management: Managed by the family of the founders. 

Financial Position: Net working capital December 31, 1939, 
$5 million; cash, $819,542. Working capital ratio: 1.7-to-1. Book 
value of capital stock, $13.57 per share. 

Dividend Record: Irregular payments on capital stock from 
1935 to date. 

Outlook: The company is the outstanding leader in its field. 
Earnings trends will depend largely upon the continued growth 
of highway transport, but the achievement of technical ad- 
vances in production—use of lightweight materials, etc.—may 
have a favorable effect upon future volume and profits. 

Comment: Company’s recent earnings and dividend record 
is improving status of the stock, but the highly specialized 
nature of the business introduces considerable risks. 


Years ended Dec. 31: 1939 1940 

Earned per share...... $0 36 $1" 58 

Dividends 0.10 0.15 0.20 1.00 0.25 t$0.60 
tPrice Range 


*After giving effect to two- _ one split-up in 1937. ‘Listed on N. Y. Curb. 


June 23, 1937. ftTo July 17, 194 
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DIVIDENDS DECLARED 


Pe- Pay- Hldrs. of Pe- Pay- Hidrs. of 
Company Rate riod able Record Company Rate riod able Record 
MGams-MANS cc ccccccccccsces 25c .. Aug. 1 July 25 McNeel Marble Co. 6% pf...$1.50 Q July 15 July 9 
Agnew- Shoe Sts...... 40c S Sep. 2 Aug. 15 lic Q Aug. 15 Aug. 1 
$1.75 Q Oct. 1 Sep. 16 Michigan Bakeries ..1l5e .. July 15 July 
Allen 25c .. July 29 July 22 $1.75 Q Aug. 1 July 24 
CA, 50c Q Aug. 1 July 22 25¢ Q Aug. 1 July 24 
Amer. Chiele CoO...ccccccccess $1 Q Sep. 16 Sep. 3 Missouri- ia. Pipe Line. 10c .. Aug.15 July 20 
Atlas 37%ec .. Aug. 1 July 19 %e Aug. 15 July 20 
SS Agere rr 8le Q Aug. 1 July 10 Nation-Wide Securities ........ 5c ... Aug. 1 July 15 
12c .. July 1 June 15 50ec .. Aug. 1 July 19 
$2.50 Q Sep. 3 Aug. 15 $1.75 Q Aug. 1 July 19 
Beau Brummel Ties........... 10c .. July 25 July 15 30e Q Aug. 15 Aug. 5 
Biddeford & Saco Water....... $1 Q July 20 July 10 J a 25c .. Sep. 3 Aug. 15 
20c Q Aug. 1 July 12 Oswego Falls Corp............. Q Aug. 1 July 20 
Bullock Fund, Ltd............ 10c .. Aug. 1 July 15 GCitewe AME  occccccsvcees 40c .. July 26 July 19 
Brown Oil, Ltd. . ee $1.50 Q Aug. 28 Aug. 3 Pac. “—". “ Lt. 7% pf...$1.75 Q Aug. 1 July 20 
Burroughs Add. Mach......... 10c .. Sep. 5 July 27 A FF eae ~~ 50 Q Aug. 1 July 20 
$1 .. July 22 July 15 “Grinding Wheel....5¢ .. Aug. 15 July 26 
$1.25 Q Aug. 1 July 26 Pennsylvania Gas Go.......... July 13 July 2 
Cent. Arizona Co. $7 pf..$1. Q Aug. 1 July 17 10c .. June 29 June 20 
$1. Q Aug. 1 July 17 Brewing 25c Q Sep. 10 Aug. 20 
Cen. Vermont P. $6 pf..$1. 30 Q Aug. 15 July 31 2 .. Sep. 10 Aug. 16 
Century Shares Trust........ 40c .. Aug. 1 July 18 Phil. Ins. Wire S Aug. 15 Aug. 1 
Chain Store Invest. pf..... $1.62% Q Aug. 1 July 15 Pitts. Screw & Bolt.......... l5ec .. Aug. 17 July 26 
Chartered Invest. $5 pf..... $1.25 Q Sep. 3 Aug. 1 Princeton Water Co. (N. J.)..$1 Q Aug. 20 July 20 
20c .. July 31 July 25 Comp. “AY... S July 1 June 15 
OS SRS cr ve Q July 31 July 25 Pub. Service Co. of Col. 
.. Aug. 27 Aug. 9 58%c M Aug. 2 May 20 
Colgate-Palmolive-Peet pf..$1. Q Sep. 30 Sep. 10 50c M Aug. 2 July 20 
$2... July 15 July 9 41%c M Aug. 2 July 20 
Colonial Life Ins. Co. of Am. Pa Q Aug. 1 July 29 CN FO 06s cccnscesvees 25c Q Aug. 26 July 22 
.. Aug. 15 July 25 Raymond Concrete Pile pf..... 75e Q Aug. 1 July 20 
Copperweld Steel ............ id .. Sep. 10 Sep. 1 _-. a Fund 6% pf. A..15¢c Q Nov. 1 Oct. 15 
62% Q Sep. 10 Sep. 1 15e Q Nov. 1 Oct. 15 
Dallas Pr. & Lt. $6 pf..... $1.50 Q Aug July 17 Reynols Re J.) Tobaceo Co..50e Q <Aug.15 July 25 
$1.75 Q Aug. 1 July 17 | — DO B_ Q Aug. 15 July 25 
Dayton Rubber 50c Q Aug. 1 July 20 Rich's, 75e Q July 20 July 20 
ie. BSR ee 75c .. July 15 June 29 Royal Trust (Montreal)....... 80e Q July 31 July 31 
17%c Q July 15 June 29 75c .. Oct. 1 Sep. 19 
62%c Q Oct. 1 Sep. 10 $1.25 Q Oct. 1 Sep. 19 
Dividend Shares, Inc......... 1%c Q Aug. 1 July 15 Scotten Dillon .............. 40c .. Aug. 15 Aug. 6 
Duquesne Brewing .......... 15ec .. Aug. 1 July 22 Sedalia Water Co. 7% pf....$1.75 Q July 15 July 1 
East Shore Pub. ‘by. $6 pf. 50 Q Sep. 1 Aug. 10 Shareholders 10¢e Q July 15 July 10 
DO BE.B0 DE. os.ccccces $1.62% Q Sep. 1 Aug. 20 Sharp & Dohme pf. A...... 87%c Q Aug. 1 July 23 
Faber, Coe & Gregg pf.....$1.75 Q Aug. 1 July 20 Southeastern Grewhnd~ Lines. orme Q July 31 July 20 
Fairchild Aviation .. .. Aug. 9 July 26 Q Sep Aug. 15 
Fidelity Fund .. l5ec Q Aug. 1 July 20 Sovereign Investors, Inc....... ios Q Aug. 20 July 31 
Fiduciary Corp. ... Q Aug. 1 July Q June 29 June 20 
First Boston Corp............- Oc .. July 23 July 12 25c .. Aug. 15 Aug. 1 
Franklin Fire 4 Co. (Phila. 500 S Aug. 1 July 20 Sterling Aluminum Prod....... 40c .. July 27 July 20 
Grumman Aircraft Eng....... 50c .. Aug. 5 July 26 | Sterling, Inc. .......ceccees Se .. Aug. 1 July 25 
Hawaiian El. Co., Ltd. 6% pf. Q July 15 July 5 37% Q Aug. 1 July 25 
Hilton-Davis Chemical ........ 25c .. July 31 July 22 | Texas or & Lt. "Yi pf....$1.75 Q Aug. 1 July 16 
Homestead Fire Ins. Co. (Balt. eS Pree *7$1.50 Q Aug. 1 July 16 
50c S Aug. 1 July 20 | United Biscuit -..25¢ .. Sep. 1 Aug. 12 
Home Ins. Co. (N. Y.)......60c S Aug. 1 July 15 Do pf. ....00- $1.75 Q Aug. 1 July 23 
8%e Q Sep. 3 Aug. 19 Walker, G.,  & Worts: .-$1 Q Sep. 15 Aug. 23 
Q Sep. 3 Aug. 19 Q Sep. 15 Aug. 23 
Horne (Jos.) Co. pf......... $1. Q Aug. 1 July 23 Walton. (Chas.) & Co. 8% pf...$2 Q Aug. 1 July 15 
$6 pf..$1. Q Aug. 1 July 15 $1 Q Aug. 1 July 25 
$1. Q Aug. 1 July 15 In. 5%% pf.....$1.87% Q Aug. 1 July 25 
Idaho Power, Q Aug. 1 July 15 wootworth (F. 60c Q Sep. 3 Aug. 9 
$1.50 Q Aug. 1 July 20 
International ‘Utilities Q Aug. 1 July 22 ot July 25 July 15 
Kalamazoo Veg Parchment... .15¢ Q June 29 June 19 ist vf. 4 
Kennecott Copper ..........++ 25e .. Sep. 30 Aug. 31 | 5 Ss 
Klein (D. E.) 25e Oct. 1 Sep. 29 | Mansfield Thea. Ltd. 7% pf..$1.75 .. June 29 June 19 
Do pf. Q Aug. 1 July 20 $5 .. Aug. 1 July 25 
12%e Q July 25 July 18 
Knudsen aCreamery | pf... 15¢ Aug. 38 Aug 15 Extra 
zanston onotype c ug. ug. Surpass Shoe Sts....... 
Libby, McNeill & Ldbby......50e .. Aug. 15 July 31 | Aen" Ce’ 
Libby-Owens-Ford Glass ...... 50c .. Sep. 16 Aug. 30 Franklin Fire Ins. (Phila. eat Aug. 1 July 20 
Pr. & Lt. pf..... Q Home Ins. Co, 20e .. Aug. 1 July 15 
Aug 15 Aug COB. 50e .. Sep. 30 Aug. 31 
Madison Square Garden...... 25c .. Aug. 30 Aug. 15 Liquideting 
Malden (Mass.) Trust........ 20c S Aug. 1 July 31 Pierce Oil Corp. 8% cv. pf...... 
McLennan, McFeeley & Prior Ltd., a 
A _ BEERS eer 2 Q June 29 June 24 *Liquidating distribution of 14% shares of Consolidated 
ere $1 bots Q June 39 June 24 Oil Corp. common for each share of Pierce Oil preferred. 


CORPORATION EARNINGS REPORTS 


EARNED PER SHARE 1940 1939 EARNED PER SHARE 1940 1939 
ON COMMON STOCK 12 Months to June 30 ON COMMON STOCK 6 Months to June 30 
$0.25 $0.15 $0.44 D$0.89 
Alpha Portland Cement............ 1.04 1.09 0.44 0.74 
8.33 Underwood Elliott Fisher .......... 1.46 1.17 
Lehigh Portland Cement........... 2.58 1.83 bo, eer 0.42 0.34 
6 Months to June 30 Westinghouse Electric ............. 
Allegheny-Ludlun Steel ........... 1.48 0.19 
ay 1.20 0.67 24 Weeks Ended is 
0.09 D0.32 American Machine & Metals ....... 
1,29 0.93 Consolidated Laundries ............ 0:08 0.18 
Bridgeport Machine .............. DO0.32 D0.61 0.24 D0.63 
1.86 1.08 North American Rayon... ........ 1.86 1.06 
Katon Manufacturing 2.71 1.83 0.84 0.74 
Ferro Enamel ...... “ 1.07 1.37 52 Weeks to June | 
Hollinger Consol. Gold ............ 0.60 0.51 12 Monihs to May 31 
ee. eee Tree 1.92 1.11 American Light & Traction......... 1.69 1.5 
MacAndrews & Forbes ...........- 1.24 1.12 Amorican Tel. & 10.89 8.99 
0.91 0.31 National Power & Light........... 1.15 
Monarch Machine Tool ............ 4.41 1.16 United Light & Power ............. 0.43 D0.03 
Mullins Manufacturing 0.12 0.03 9 Months to May 3t 
National Malleable & Steel. 1.28 0.66 Walker (Hiram) G. & Worts....... 5.39 5.3 
Newmont Mining ......... £1.00 6 — to | 31 
New York Air Brake .. 3.21 0.83 
Quebec Power ....... 0.59 0.57 General Tire 
Reliable Stores ... 0.12 DO. 26 5 Months to 
0.61 DO0.75 Atlantic Gulf & W. I. S/S....... 
Sloss-Sheffleld Steel..............4. 4.20 1.71 Western Union Telegraph ......... Do. 
— 2.24 0.14 12 Menthe A April 30 
Sterling Aluminum Products ...... 0.60 0.65 1.18 DO.08 
0.86 0.94 6 Months to April 30 
Superheater Company .. = 0.46 0.29 Pleasant Valley Wine ..........-. 0.12 0.13 
Sutherland Paper .... 1.52 0.90 —- 
Transue & Williams ... 0.28 D0.004 D—Deficit. f—-Before Federal taxes. 
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Upon request, and without obligation, 


any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be contined to a 
request for a_ single item. Print 
plainly and give name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


HOME AIR CONDITIONING 
Completely illustrated literature explains 
home air conditioning—how it affects the 
health, comfort, and convenience. Valuable 
tc those planning to build and present 
home owners who plan to modernize. 


HOW TO BUILD BETTER HOMES 


To provide livability and comfort; economy 
in operation; lasting home values; guar- 
anteed protection. A most valuable booklet 
for anyone owning a home or expecting to 
remodel or build one. 


AMERICA’S SMARTEST BOATS 


Beautifully illustrated brochure describes 
100 style-leading models at new low prices, 
features and _ specifications unobtainable 
from any other boat builder. : 


EYE-SAVING LAMPS 


Catalog describing a lighting system, using 
standard Mazda Bulbs, designed to protect 
eyes by eliminating glare. Lamps for every 
reading, writing and working need in the 
home, office and industry. Please write on 
business letterhead. 


COMFORT AND CLEANLINESS 
IN YOUR HOME 
This booklet brings you the facts about 


a great advance in low-cost, warm-air 
heating for homes. For home owners only. 


HOW TO PREVENT ACCIDENTS 


A very interesting book showing the right 
and wrong ways of driving. Very help- 
ful to new as well as experienced motor- 
ists. Please write on business letterhead. 


CONTINENTAL AVIATION AND 
ENGINEERING CORPORATION 


Prospectus on Common Stock available upon 
request. 


ACCURATE TOUCH TYPEWRITING 


19-page booklet for anyone who wishes to 
learn to write by touch. Also for Secre- 
taries who wish to increase their speed 
and accuracy. Please write on letterhead. 


CHAIN STORE STATISTICS 


Containing record of operations of 30 chain 
stcre companies and other information of 
interest to investors. 


HOW TO BE A LIFFE INSURANCE 
REPRESENTATIVE 


An informative 30-page booklet covering 
every phase of this subject suitable for 
anyone seeking employment which offers 
a future. 


OPENING AN ACCOUNT 


24-page informative booklet on this  sub- 
ject. Prepared by a N. Y. S. E. firm. 


50 COMMON TYPING FAULTS 
AND HOW TO AVOID THEM 


This 24-page booklet written by the world’s 
typing champion is most _ interestingly 
illustrated and is filled with invaluable 
information for the secretary. Please write 
on business letterhead. 
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4 ————Week Ended 
Weekly Trade Indicators 6 
1 
Miscellaneous: 
tAuto Production (U.S.A.)...... 62,176 51,975 
{Electrical Output (K.W.H.).... 2,483 2,265 
§Steel Operations (% of Cap.).. 86.8 86.4 
Total Carloadings (cars)..... 740,465 636,901 
#Wholesale Commodity Price 
*7Crude Oil Output (bbls.)..... 3,561 3,602 
+Motor Fuel Stocks (bbls.)..... 92,372 93,275 
*+Gas & Fuel Oil Stocks (bbls.) 141,931 140,073 
ly 6 June 29 
{Bank Clearings, New York City $3,024 $3,105 
{Bank Clearings, Outside N.Y.C. 2,531 2,620 
*+Bitum. Coal Output (tons)... 1,424 1,355 
Cotton Mill Activity Index.... 150.0 144.2 
F.W. Index of Ind’l Production 217.3 218.1 


*Daily average. 7000 omitted. 


the beginning of the following week. 


#Journal of Commerce. 


Commodity Prices: July 16 
Steel Billets, Pitts. (per ton).. 34.00 
Serap Steel, Pitts. (per ton).. 19.00 
Copper, Electrolytic (per Ib.).. 0.10% 
Rubber Sheets (per Ib.)....... 0.21 
Hides, Light Native (per Ib.).. 0.12% 
Gasoline, Dealer (per gal.).... 0.0750 
Crude Oil, Mid-Cont. (per bbl.) 0.96 
Wheat (per bushel)........... 0.93% 
Sugar, Raw (per Ib.)......... 0.0268 
Federal Reserve Reports 10 


Member Banks, 101 Cities 


tWard’s Reports. 


of 


000,000 omitted. 


July 12 


Total Commercial Loans....... 4,447 4,438 ,887 
Total Brokers’ Loans.......... 377 380 644 
Other Loans for Securities..... 471 471 530 
U. S. Govt. Securities Held. 11,642 11,607 10,646 
Investments, Except Govt. Bonds 3,580 3,517 3,246 
Total Net Demand Deposits.... 20,824 20,510 17,368 
Total Time Deposits........... 5,321 5,331 ,224 
Brokers’ Loans (N. Y. C.)...... 26 262 96 
Reserve System 

Reserve Credit Outstanding.... 2,491 2,503 2,569 
Total Money in Circulation.... 7,884 7,924 7,041 


Weekly Carloadings 


Eastern District 
Mattimore 
Chesapeake & Ohio. 
Delaware & Hudson........... 
Delaware, Lackaw’na & West’rn 
Norfolk Western... 
New York, N. Haven & Hartford 
New York, Chicago & St. Louis 
Pere Marquette 
Wabash 
Western Maryland 


Southern District 
Atlantic Coast Line 
Louisville & Nashville......... 
Beaboard Alp LARC... 
Southern Ry. System.......... 
Northwest District 

Chicago & Great Western...... 
Chic., Milwaukee, St. Paul & Pac. 
Chicago & North Western...... 
Great Northern 
Central West District 
Atchison, Topeka & Santa Fe.. 
Chicago, Burlington & Quincy 
Chicago, Rock Island & Pacific 
Chicago & Eastern Illinois..... 
Denver & Rio Grande Western 
Southern Pacific System....... 
Southwestern District 
Kansas City Southern 
Missouri-Kansas-Texas 
Missouri Pacific 
St. Louis-San Francisco 
St. Louis-Southwestern 
Texas & Pacific 


Note: Freight carloadings reflect current sectional business 
Loadings from the 15th to the 15th give a rough 
indication of earnings for the current month. 
Association of American Railroads figures.) 


conditions. 


Monthly Monthly 

Indicators ‘ae , Indicators JUNE 

tShipbuilding Contracts: (BASED ON F.W. MONTHLY INDEX FIGURES) Movement (lbs. ) : 

Number of Vessels. 291 122 280 1 420 Production ......... 79,064 173,205 
Total Tonnage...... ar 566, 44 630,340 Deliveries re 65,155 180,433 

TBlast Active.. 181 118 CTION 400 199,586 513,670 

Advertising Lineage: ab Zine Movement 
Monthly Magazines... 563,642 590,407 PRODU (tons of 2,000 Ibs.) : 

Women’s Magazines.. 439,581 430,283 | PROMO 260050000 49,155 39,450 
Canadian Magazines.. 142,047 une 240 380 53,518 
j ocks on Hand...... 70,036 135,241 

fNew Finanecing........ *$9.3 31.2 Steel Ingot Output: 

Magazine Advertising: 220 \ 360 Production (tons).... *5.5 *3.5 
Nat’l Weeklies (lines). 996,008 794,127 \ Av. Rate of Activity .. 84.97% 53.71% 

Papers (pases) 8,969 8,407 ad Coal & Coke Production 
adio Broadcast Sales: z2 n net tons) : 

*$3.64 *$3.38 Anthracite .......... *4.4 *3.6 

*3.14 236  §Chain Store *$290:3 “$270.3 
Mutual ............. *0.29 *0.23 Y 180 4 320 = tFood in Storage: 

Railroad Equipment Orders: Butter (lbs. ) 5. *84.44 
5 > Cheese (ibs.) *79,27 

2 
2 14 4 Eg *9, 2: 

Engineering Contract Awards: re) re) Meat, All Kinds (lbs.) *276.1 *621.83 

(Thousands of Dellars) 140 280 ,. Poultry (Ibs.) ...... 76.94 *66.79 
sé $40,180 $41,577 2s *81.86 *83.69 
23,011 10,902 Q 9 Vegetables (lbs.) .... *46.35 *47.58 

Machine Tool Activity : 120 260 = 

Index AZ Capacity) 92.3 65.5 | 
otton ctivity: 

Lint Consumed (bales) 556,529 578,436 100 INVENTORIES 240 ——-MAY 
Spindles Active...... *21.9 *21.8 Miles *91.2 *57.4 

Silk Movement: ‘obacco Production: 

(bales; U. 8. only) 80 220 Cigarettes (units)...*16,274.9 *15,445.2 
15,844 21,264 Cigars *469.3 *470.6 
7,307 26,256 - #3.5 *3.5 
22,300 28,500 Electrical Equipment 

*31. *33. Jacuum Cleaners .... 173,8 ,377 
Stocks of Yarn...... *13.2 *33.3 1932 33 ‘34 '35 ‘37 FMAMJ JASOND!_ Washing Machines... 118,987 105,266 

Crude Rubber (long tons) : : 1940 ' Stoves and Ranges... 42,983 32,000 
Consumption ........ 46,506 48,438 {Truck Loadings: 

Stocks on Hand...... ) 7 Index Number ...... 5. 
*Millions. 7Corporate new issues only, excludes refunding. {At first of month. §25 chains and 2 mail aan compiled 


by Merrill, Lynch, E. 


A. Pierce & Cassatt. 


fAmerican Trucking Association (194 carriers in 37 states). 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


STOCK Vol. AS ————_CHARACTER OF TRADING————— 


65 SZ. 
1940 RRs Utilities Stocks 
July 
la 121.58 26.07 22.75 41.51 328,330 
|S 121.63 25.98 22.59 41.46 255,990 
|e 121.48 26.05 22.53 41.43 124,030 
[S.. 121.72 26.10 22.52 41.50 226,580 
aS. 123.12 26.33 22.64 41.93 437,840 
1 122.82 26.35 22.51 41.83 381,920 
32 


No. of No.of Total Un- New 
Traded Advanc’s Decl. 


New 


ch’ng’d Highs Lows 
169 205 0 5 
201 187 0 2 
102 143 1 2 
139 149 1 2 
106 141 1 4 
250 192 2 8 


Week Ended 


July 6 June 29 July 8 
1 1939 
51,274 57,279 42,961 
34,047 38,279 28,502 
12,183 14,723 9,523 
13,416 15,633 12,636 
22,045 25,674 19,823 
22,321 25,797 19,364 
19,844 22,740 17,170 
72,994 83,748 59,333 
14,69 16,340 13,084 
101,248 113,866 81,110 
9,517 10,778 7,735 
12,729 14,422 12,419 
,842 9,588 6,739 
11,230 13,218 11,204 
23,718 31,729 24,053 
24,129 28,999 21,982 
11,893 13,153 10,705 
31, "404 36,155 28,809 
4,536 5,101 4,519 
22,332 27,576 21,037 
32,300 37,245 27,966 
21,728 24,939 16,119 
11,412 13,896 9,789 
29,123 29,965 29,368 
20,850 22,596 20,884 
19,583 25,990 20,134 
4,616 5,489 4,144 
4,584 5,103 3,725 
30,874 39,745 27,802 
20,819 22,178 18,231 
3,484 3,924 2,730 
3,328 4,099 3,099 
7,127 7,136 6,614 
22,600 23,515 20,335 
10,836 14,026 10,311 
3,788 4,933 3,579 
6,836 8,408 6,571 


(Compiled from 


Average Value of 

40 Bond Sales 
Bonds N.Y.S.E. 1940 
July 
88.32 $4,620,000 
88.39 4,430,000 
88.41 1,710,000 sn 
88.37 3,100,000 
88.58 4,790,000 .16 
88.61 5,120,000 


FINANCIAL WORLD 


Bi, July 15 

1939 

63,910 

2,324 

56.4 

669,888 

ca 75.0 

79,263 

147,168 

July 8 

$3,267 

2,206 

120.0 

~ 163.8 

July 9 July 18 

$34.00 $34.00 

19.50 15.50 

0.10% 0.10% 

0.05 0.0489 

0.0664 0.0489 

0.2075 0.1682 

: 0.12% 0.11% 

0.0750 0.08 

0.96 0.96 

0.93% 0.84% 

0.77% 0.58% 

0.0270 0.0285 

4 

July 

a 

3 

601 227 

574 186 

371 126 

541 253 

675 428 

637 


10-YEAR EARNINGS AND DIVIDEND RECORD OF N.Y.S.E. COMMON STOCKS 


This is Part 15 of a 20-week series which will cover all 
common stocks listed on the New York Stock Ex- 


change. 


When considering the showing of any indi- 


. vidual stock in the 10-year average columns, it should 
be recognized that there are three basic types of issue: 
(1) business cycle stocks; (2) stable income issues; and 


VALUABLE FOR FUTURE REFERENCE. 


(3) long term trend stocks. 


Instructive commentary 


on this series will be presented with the last install- 
ment. Stocks for which 1939 earnings are not yet avail- 
able will be presented in a later issue. (Copies of the 
fourteen preceding magazines, carrying Parts 1 to 14, 


are available at the regular price.) 


(PART 15) 
Common Stock: 1930 1931 1932 1933 194 1935 1936 
Norwalk Tire & Rubber... Earnings.iD$1.15 i$0.31 i$0.44 i$0.21 iD$0.11 iD$0.40 iD$0.06 
Dividend...None None None None None None None 
Norwich Pharmacal ..... -eEarnings... 0.85 0.92 0.79 0.85 0.99 0.90 1.16 
Dividend... 0.56% 0.62% 0.624% 0.62% 0.717% 0.80 1.15 
»eEarnings... 1.21 D1.95 0.58 D0.54 0.32 0.33 0.70 
Dividend... 2.00 0.25 0.50 None 0,45 0.15 0.60 
Oliver Farm Equipment... Earnings...D4.77 D0.84 D15.31 D10.69 D8.55 D1.77 4.24 
Dividend...None None None None None None None 
Omnibus Corporation....... Earnings... 0.34 0.63 0.47 0.82 D0.04 0.51 0.46 
Dividend...None None None None None None None 
Oppenheim, Collins ........ Earnings... g4.33 g2.31 gD0.55 gD2.58 gD1.49 gD2.96 gD0.08 
Dividend... 4.00 2.75 0.25 None None None Saas 
Otis Elevator .......... -.eEarnings... 3.44 2.01 D0.04 D1.43 D1.00 0.36 0.82 
Dividend... 2.25 2.50 1.75 0.70 0.60 0.60 0.75 
..eEarnings... 0.07 D2.65 D4.05 910.28 1.58 1.30 
Dividend... 2.50 None None None None None None 
Outboard Marine & Mfg...Earnings... Formed September, 1936— 
Outlet Company ....... ..» Earnings...a8.94 a5.67 a4.66 al.77 a4.34 a3.90 a4.45 
Dividend... 4.00 4.00 4.00 2.50 aae 2.00 5.00 
Owens-Illinois Glass ......Earnings... 1.22 1.23 0.81 2.43 2.71 3.29 3.80 
Dividend... 1.17 1.13 1.00 1.25 1.62% 2.00 3.00 
Pacific Amer. Fisheries....Earnings...D2.77 D1.04 D2.53 1.51 eee v1.08 b1.42 
Dividend... 2.00 None None None None 0.25 0.75 
Pacific Coast Company....Earnings...D4.56 D7.90 D5.81 D10.16 D16.23 D5.29 D2.39 
Dividend...None None None None None None None 
Pacific Finance ........... oHarnings... ces 0.82 0.22 0.47 0.81 3.05 3.36 
Dividend... .... 0.44 0.54 0.40 0.20 0.75 3.80 
Pacific Gas & Electric.....Earnings... 3.07 2.79 2.10 1.48 1.52 2.10 2.55 
Dividend... 2.00 2.00 2.00 1.8714 1.50 1.50 1.50 
Pacific Lighting ...... «eeeEarnings... 4.45 3.57 3.03 3.28 2.72 4.35 3.88 
Dividend... 3.00 3.00 3.00 3.00 3.00 2.55 2.70 
Pacific Millie -»eEarnings...D6.10 D9.60 D7.69 2.54 D1.32 D1.16 2.41 
Dividend... None None None None 0.50 None 1.00 
Pacific Tel. & Tel...... -eeEarnings... 7.05 7.69 6.26 5.06 5.33 6.55 8.49 
Dividend... 7.00 7.00 7.00 6.00 6.00 6.00 7.00 
Pacific Tim Cons, ...... ...Earnings...D0.20 D0.36 D0.31 0.07 0.39 0.42 0.77 
Dividend...None None None None None None 0.42 
Pacific Western Oil........Earnings... 2.32 D0.90 D0.18 D0.01 0.63 0.66 1.58 
Dividend...None None None 0.25 0.40 0.25 0.65 
Packard Motor Car..... ..eEarnings... 0.60 D0.19 D0.45 0.007. D0.49 0.22 0.47 
Dividend... 0.90 0.45 None None None None 0.45 
Pan-Amer, Airways ......Earnings...D0.34 0.11 0.68 0.71 0.85 0.93 0.70 
Dividend... None None None None 0.25 0.50 0.80 
Pan-Amer. Petrol. & Tr...Earnings... 4.02 0.74 0.17 D0.28 D0.18 0.10 0.52 
Dividend...None 0.80 1.45 0.20 None None 0.60 
Panhandle Producing&Ref..Earnings...D3.07 D3.31 D2.46 D1.86 D1.66 D0.81 0.10 
Dividend...None None None None None None None 
Paraffine Cos. .......... ..» Earnings. . . £5.27 £3.60 £0.85 £0.83 £4.24 £3.10 £4.57 
Dividend... 4.00 0.50 0.50 2.00 2.00 
Paramount Pictures ..... .-Earnings... 5.90 2.01 Receivership 0.79 1.18 
Dividend... 4.00 1.62% None None 
Park & Tilford.......... ... Earnings... 0.57 D1.40 D2.01 1.34 1.00 1.07 1.90 
Dividend... 2.25 None None None None None 0.50 
Park Utah Cons. Mines....Earnings...D0.07 D0.23 D0.07 D0.04 D0.04 D0.06 D0.003 
Dividend...None None None None None None None 
Parke, Davie eee Earnings... 1.58 1.46 1.20 1.31 1.80 1.81 1.88 
Dividend... 1.65 1.65 1.30 1.00 1.30 2.10 1.75 
Parker Rust Proof...... .»eEarnings... 1.51 1.52 0.88 1.37 1.70 2.21 2.51 
Dividend... 0.73 0.79 0.45 0.78 1.06 B.4$ 4.23 
Parmelee Transportation... Earnings. ..D0.04 D1.58 D3.62 D2.97 D0.43 0.21 0.47 
Dividend... 1.20 None None None None None None 
Earnings. ..D3.59 D0.78 D0.29 0.57 D0.24 0.07 0.22 
Dividend...None None None None None None None 
Patino Mines ........... Earnings ..§D0.57 §D0.31 §D0.20 $0.73 §0.28 §0.10 §0.36 
Dividend...None None None None None None 0.60 
Penick & Ford .......... ..Earnings... 4.02 2.51 2.29 3.70 3.80 2.85 3.52 
Dividend... 1.50 1.50 2.00 3.00 3.00 3.00 3.75 
Penney (J. C.) .-Earnings... 2.88 3.13 5.51 6.29 6.08 7.36 
Dividend... 5.50 2.40 2.10 1.20 4.40 3.75 7.25 
Penn. Coal & Coke......... Earnings. ..D0.13 D1.76 D1.67 D1.10 0.11 0.47 D0.17 
Dividend... None None None None None None None 
Penn.-Dixie Cement..... .»»Earnings...D0.91 DS5.69 D6.85 D6.31 D3.85 D4.11 D2.74 
Dividend...None None None None None None None 
Penn. Glass Sand........ .-Earnings...—Not available— D0.84 DO0.20 0.20 0.77 1.00 
Dividend... .... eis None None None None 0.50 
Pennsylvania R.R. ...... -eEarnings... 5.29 1.51 1.03 1.46 1.43 1.81 2.94 
Dividend... 4.00 3.28 0.50 0.50 1.00 0.50 2.00 
Peoples Drug Stores...... Earnings... 1.03 0.95 0.75 1.07 2.24 2.03 2.52 
Dividend... 0.25 0.25 0.25 0.25 0.37% 0.93% 2.00 


: a—12 mos. to Jan. 31. 


Deficit. *—Change in fiscal year. 


PRESS OF 
Cc. J. O'BRIEN, INC. 
NEW YORK, U. 8S. A. 


b—12 mos. to Feb. 28. 


f—12-mos. to June 30. 
§—Before depreciation and/or depletion. 


g—12 mos. to July 31. 
{Not available. 


N 


Mb 


wo 
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2.71 
2.00 


4.10 
3.50 


D5.24 
1,50 


7.67 
8.00 
0.89 
0.68 
1.39 
0.75 
0.20 
0.25 
0.37 
0.62% 
1.18 
1.00 
0.39 
None 
£5.28 
4.00 
1.97 
None 
3.52 
3.00 
§0.13 
0.15 
1.85 
1.80 
2.49 
2.50 
0.34 
None 
0.70 
None 
§0.48 
2.00 
0.74 
1.50 
6.52 
5.50 
D1.20 
None 
D2.05 
None 
171 
1.00 
2.07 
1.25 
2.03 
1.25 


i—12 mos. to Sept. 30. 


1938 
i$0.40 
None 
0.89 
1.00 
0.25 
0.20 
0.18 
None 
1.22 
1.30 
2D0.42 
None 


0.76 
0.60 


D2.17 
None 
i2.44 

1.85 
a4.74 
3.25 
2.02 
1.50 
b2.04 
0.45 

DS5.34 

None 
1.61 
1.20 
2.48 
2.00 
4.18 
3.00 

D6.39 
None 

6.83 
6.50 


0.30 
0.13 
1.22 
0.50 
D0.11 
None 


D0.07 
None 
1.272 
1.70 
1.33 
1.00 
D0.36 
None 
0.04 
None 


$0.28 


1.00 
3.09 
3.00 
5.40 
4.25 
D1.74 
None 
D1.90 
None 
0.81 
0.50 
0.84 
0.50 
1.63 
1.50 


v—14 mos. to Feb, 28, 1935. 


1939 Average 
i$0.74 $0.05 
None None 
0.98 0.93 
1.00 0.81 
D0.10 0.21 
None 0.51 
1.27 D2.98 
None None 
1.72 0.84 
1.20 0.43 
gD0.99 D0.14 
None 0.75 
1.18 0.77 
0.90 1.20 
D0.59 D0.77 
None 0.25 
i3.52 3.04 
2.15 2.16 
a0.61 4.51 
3.50 3.48 
3.37 2.42 
2.00 1.79 
bD2.68 DO0.12 
None 0.56 
D0.83 D5.97 
None None 
1.35 1.61 
1.20 1.21 
2.84 2.36 
2.00 1.84 
3.60 3.24 
3.00 2.98 
2.00 D3.06 
None 0.30 
7.87 6.88 
7.25 6.78 
0.47 0.24 
0.90 0.21 
0.81 0.76 
0.40 0.32 
0.04 0.03 
None 0.21 
1.46 0.55 
None 0.32 
1.10 0.75 
0.25 0.43 
0.01 D1.26 
None None 
£2.80 3.30 
2.25 2.38 
0.63 
0.15 
2.39 1.03 
None 0.58 
D0.006 D0.05 
None 0.02 
1.89 1.66 
1.80 1.61 
2.22 1.80 
2.00 1.24 
D0.26 0.82 
None 0.12 
0.64 D0.27 
None None 
§0.19 $0.13 
None 0.36 
3.95 3.05 
4.00 2.63 
6.48 §.12 
5.00 4.14 
D0.62 D0.78 
None None 
D1.22 D3.56 
None None 
1.18 0.58 
0.75 0.34 
2.43 2.08 
1.00 1.45 
2.00 1.63 
0.8714 0.79 


D— 


1937 
i$0.16 
None 
1.01 
1.31 
100 
6.44 
None 
1.74 
1.80 
g0.99 
0.50 
1.40 
1.72 
None 
| 
i3.17 
2.50 
a 
a6.00 
3. 
3. 
bl. 
D1.19 
None 
9 
| 
— 
m 
B9 
0.03 
1.00 
0.08 
None 
0.08 
> 
None 
£2.44 
2.00 
0.55 
None 
1.89 
25 None : 
8: 
58 
5 
14 
1 
1 


4 Srasp 


You can enjoy those moments 
at the wheel of your car with no 
thought of what made your car 
possible. And you can enjoy re- 
freshing moments with ice-cold 
Coca-Cola without knowing how 
the pause that refreshes with ice- 
cold Coca-Cola came to be part 
of American life. But the fact 
that you can do both are typical 
American stories. 

Everybody knows that ice-cold 
Coca-Cola is never far from 
where you are. But it took years 


for Coca-Cola to get there. First 
it had a good start,—with a prod- 
uct that was good. It brought a 
new and delicious taste to the 
America of fifty-four years ago. 
Soon more and more people 
made it a practice to pause at 
soda fountains to enjoy the life, 
sparkle and taste of ice-cold 
Coca-Cola. 

Right there was created the 
pause that refreshes. And right 
there Coca-Cola began to go 
somewhere. Soda fountains be- 


came America’s meeting place. 
Bottling plants grew up every- 
where to serve city and village 
with ice-cold Coca-Cola. Trucks, 
cartons, coolers, new fountain 
dispensers did their job of plac- 
ing Coca-Cola within easy reach 


of your thirst,— around the cor- 
ner from anywhere. 

Thus Coca-Cola grew into 
American life . .. placed there by 
your acceptance of pure, whole- 
some, delicious refreshment. 


COPYRIGHT 1940, THE COCA-COLA COMPANY 


Your desire for its quality 

and years of work have made Coca-Cola 

the drink everybody knows...and have made 
the pause that refreshes 

America’s favorite moment. 
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GLY Cols 
| FA\ Delicious and 
Refreshi 
ing 


